NON-CONFIDENTIAL

Marmion House,
Lichfield Street, Tamworth,
Staffordshire B79 7BZ.

Enquiries: 01827 709 709
Facsimile: 01827 709 271

AUDIT AND GOVERNANCE COMMITTEE “

20 June 2013

Dear Councillor

A meeting of the Audit and Governance Committee will be held in Committee Room 1 -
Marmion House on Thursday, 27th June, 2013 at 6.00 pm. Members of the
Committee are requested to attend.

Yours faithfully
AGENDA

NON CONFIDENTIAL

9 Draft Annual Statement of Accounts & Report 2012/13 (Pages 1 - 146)
(Report of the Director (Finance))



People who have a disability and who would like to attend the meeting should contact
Democratic Services on 01827 709264 or e-mail committees@tamworth.gov.uk
preferably 24 hours prior to the meeting. We can then endeavour to ensure that any
particular requirements you may have are catered for.

To Councillors: M Couchman, K Gant, M Gant, S Peaple, S Pritchard, P Seekings and M
Thurgood
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THE EXPLANATORY FOREWORD

the Council for the year ended 31 March 2013. This foreword desc
nature and purpose of each of the statements which follow and the

been prepared in accordance with the guidelines
Code of Practice on Local Authority Accounting.in t

The Code is based on International Financi
and has been developed by the CIPFA

.....

for.accounting periods

ode (2012/13) appl
. Ipersedes the 2011/12 Code.

fter 15 April 201

= Movement in Reserves Statement: shows the movement in the year
on the different reserves held by the Authority, analysed into ‘usable
reserves’ (i.e. those that can be applied to fund expenditure or reduce
local taxation) and other reserves. The Surplus or (Deficit) on the
Provision of Services line shows the true economic cost of providing
the Authority’s services. These are different from the statutory amounts
required to be charged to the General Fund Balance and the Housing
Revenue Account for council tax setting and dwellings rent setting
purposes.
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= Comprehensive Income & Expenditure Account:  shows the

generally accepted accounting practices, rather than the amo
funded from taxation Authorities raise taxation to cover expe

assets and liabilities recognised by the Authorii
authority (assets less liabilities) are matched t
the authority.

= Cash Flow Statement: shows

shows how the Authority :
equivalents by classifying ca i ng and

rdshire County Council, the Police
and this Council's General Fund.

anges reflected in this review must now be
the Council’'s 2012/13 accounts, together with relevant

and on other legislative developments since the original code was issued.

The 2012/13 Code introduces some changes in accounting practice which the
council needs to comply with.

Page 5



DRAFT UNAUDITED

Following the significant changes in Local Authority Accounting in‘recent
years, 2012/13 is a year of consolidation with relatively few new requirements
as set out below.

e Explanatory Foreword: The Code encourages local authorltles
their Explanatory Forewords in line with gwdan 0
of the Government’s Financial Reporting
not prescribed a sector-specific format, and t
Explanatory Foreword will remain a local
review has been carried out with the emphas
accounts to remove unnecessary informatio

¢ A number of amendments published as
2011/12 Code issued in early 2012.

CHANGES IN ACCOUNTING POLIC

Code of Practice but where the
ndent upon interpretation of

] ounting policies for 2012/13
lated IFRS based Code of Practice on Local
PFA in January 2012.

Council’'s accounts but do not necessarily impact on
is is because the changes are principally around

e The Council own the freehold to an 18 hole golf course at Amington.
Following a tender process in 2006, Tamworth Golf Centre (Jack Barker
Golf) was appointed the lease and an operating agreement in 2007. The
Council received a rental payment from the company, which was
responsible for operating the golf course and was required to invest in the
facilities. Tamworth Golf Centre entered a company voluntary
arrangement, and the Council agreed to a reduction in the rental payment
and a renegotiation of the terms of the lease, in 2012.
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However, the company entered into liquidation in February 20
meeting of the Council’s Cabinet on 26" March 2013, it was res
the Council would operate the Golf Course for an interim period wh
considering the longer term sustainability of the course.

an operational asset. This is reflected within tt
Services line of the CIES.

£28.118m) as financial assumptions are les
2013 than the previous year - this is required

ncreased liability for
1 life expectancy.

_____ iI's 20 Term Financial Strategy ensures

ate 1 on the single vision and strategic
identify where our resources can be realigned to
e needs of local people.

ic situation and the significant constraints in
e 2010 Comprehensive Spending Review (CSR),
) budget settlng was approved by Cabinet as any

before the current national austerity measures, the Council has
in the design and implementation of innovative and effective
Iriving efficiency.

Through this approach and the use of the Council’s reserves and balances,
we identified measures to help the council cope with significant grant
reductions since 2011/12 with further reductions anticipated in the future.

Even though there is significant uncertainty over future grant levels, reduced
income levels (including the impact of welfare benefit reforms from 15 April
2013 i.e. achievement of 10% reduction in Local Council Tax Support) and
ongoing demands for front line services, the council were able agree a
balanced three year Medium Term Financial Strategy for the General Fund
Revenue & Capital Programme and a five year Medium Term Financial
Strategy for the Housing Revenue Account (HRA) and the HRA Capital
Programme.
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FINANCIAL PERFORMANCE

Overall Revenue Position

The Movement in Reserves Statement on page 13 shows a net Gene
deficit of £0.102m for the year. This was £0.669m |
original budget at the start of the year and

Balances of £4.721m (with the minimum approve
forward from 2011/12, to produce a cumulative
forward to 2013/14.

page 115 shows an increase in HRA balances
equates to an under-spend of £1.9m when
for the year. This has resulted in an increas

The main comp4 d L and how these

, representing an under-
udget and the outturn are

£000s £000s
(24)
(117)
(45)
(111)
(25) (322)
21
to HRA for Interest on Borrowing 58
ome on Industrial Properties 65
iside Car Parks - Fees and Charges 29
Development Control - Fees and Charges 28
Assembly Rooms - Bar and Tickets 23 224
Not Budgeted Expenditure / Overspends
Salaries budgetary funding shortfall (vacancy allowance) 95
Customer Services - Staffs Connects Contribution 20
Benefits - Bad Debt Provision 150
Corporate Finance - MMI levy / provision 71
Treasury Management - HRA Reform & MRP 92
Tamworth Golf Centre - Bad Debt Provision 30 458
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Variance between Budget & Actual Outturn

Savings / Underspends
P R & Consultation
Training & Development
ICT & Transformation
Corporate Finance - Specific & IFRS Contingency
Treasury Management - External Interest Payab
Joint Waste Arrangement - Costs

Other Variances - (underspend) / overspend

Total (Favourable) / Unfavourable Variance
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A summary of the General Fund expenditure by service, compared t
(including decisions made by Members during the financial year) is s

below:

Chief Executives Office
Chief Executive
Director of Transformation & Corporate
Performance
Head of Organisational Development
Head of Customer Services
Corporate Communications & PR
Manager
Corporate Performance Manger
Payroll Manager

Sub Total

Actual

Budget

91,030

11,299

77,760 137,014
126,890 (338,094)
147,260 (29,510)
710,280 1,362
646,713 692,540 (45,827)
100,044 107,740 (7,696)
1,682,048 1,953,500 (271,452)
<
2,278,880 2,647,650 (368,770)
801,514 846,250 (44,736)
2,352,238 2,336,520 15,718
5,432,632 5,830,420 (397,788)
of Services 8,229,189 8,897,820 (668,631)
Transfer to / (from) Balances (101,789) (770,420) (668,631)
Total to be met by Government Grants 8,127,400 8,127,400 )

& Taxpayers

In the above table, columns [a] and [b] show actual and budgeted net
expenditure and income before management, support service costs and
capital charges have been apportioned to front line services. This allows a
comparison of the services performance against budget (variance shown in
column [c] — (underspend) / overspend) for directly controllable costs.
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DRAFT UNAUDITED

Council Housing

A summary of the Housing Revenue Account for 2012/13, compared with the
approved budget (including decisions made by Members during the financial
year) is shown below:- \

Council Housing Su m&

Actu p : '
Housing Revenue Account 000s
A\ \‘.\" oo

(Surplus) or Deficit for the Year Added to
HRA

Major differences between the budget and t

Variance between \ £000s £000s

(103)
(118)

(59) (280)
27

79 106
(1,402)
(27)
(52)

(54) (1,535)

(191)

ole) / Unfavourable Variance (1,900)
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Capital Expenditure

During 2012/13 the Council spent £4.987m on capital expendit
breakdown by category and sources of finance is shown as Note
Core Financial Statements on page 93.

The majority of expenditure related to improvem
construction works. Fixed asset acquisitions i
of IT Equipment (software & hardware); pur
Equipment and enhancements to the CCTV Syste

enhancement works on HRA dwellings;
£650k Regeneration of Housing Estates;

Provisions, Reserves
¢

The working balances as a 2.9917m and comprise
provisiols,@armarke B 5 and the unused element of

capital receipts.

Working bale
£4.383m). ents from 2012/13 and previous

quired to be financed from these

ere necessary to meet both long term capital
ts and short-term cash flow demands. Funds are

t 31%t March 2013 was £65.06m (£65.06m 2011/12) and
d from the PWLB.

Pensions

The pension fund deficit has increased in the year to £34.415m (2011/12
£28.118m) and is required to be shown on the balance sheet of the Authority.
This increase is as a result of less favourable financial assumptions at 31°
March 2013 than at 31% March 2012. Falling bond yields have affected the
discount rate used to place a value on the schemes liabilities and though
asset returns have been grater than expected, the deficit has grown by some
22.4%. However, it should be noted that there has been no impact on the net
cost to the taxpayer arising from this - other than as part of the planned
increase in annual contributions (from 17.6% to 19.6%) arising from the formal
valuation on 31% March 2010.
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Further information about the Statement of Accounts is avail from the
Executive Director Corporate Services, Tamworth Borough Counci

House, Lichfield Street, Tamworth, Staffs. B79 7BZ.

Telephone : 01827 709252.
Email: john-wheatley@tamworth.gov.uk

statutory right to inspect the accounts before the
availability of the accounts for inspection is adverti
on the Council’s website at www.tamworth.gov.uk

selected languages. Copies may be made
large print.
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Statement of Responsibilities

The Authority's Responsibilities
The Authority is required to:

e Make arrangements for the proper administra
to secure that one of its officers has the res
of those affairs. In this Authority, that offic
Corporate Services;

e Manage its affairs to secure economic, effi
resources and safeguard its assets;

e Approve the Statement of Accounts

The Executive Director i is ) e preparation
' : roper practices
fice .on Local Authority

This Statement of Accounts gives a true and fair view of the financial position
of Tamworth Borough Council and its expenditure and income for the year
ended 31% March 2013.

J Wheatley FCCA
Executive Director Corporate Services Dated: 27" June 2013

This is an electronic copy without an electronic signature. The original was signed as dated
above and a copy can be obtained from the Executive Director Corporate Services.
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Movement in Reserves Statement

This statement shows the movement in the year on the different rese
held by the Authority, analysed into ‘usable reserves’ (i.e. those that ¢
applied to fund expenditure or reduce local taxation) and other reserve
Surplus or (Deficit) on the Provision of Services line shows the

from the statutory amounts required to be charged to th
Balance and the Housing Revenue Account for counci
dwellings rent setting purposes. The Net Increase /L

Balance and Housing Revenue Account Balan
transfers to or from earmarked reserves un

The reserve movements for 2011/12
15.
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Comprehensive Income and Expenditure Statement (CIES)

This statement shows the accounting cost in the year of providing se
accordance with generally accepted accounting practices, rather than
amount to be funded from taxation. Authorities raise taxation to cover
expenditure in accordance with regulations; this may be different from
accounting cost. The taxation position is shown in the Movement in Res
Statement.
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DRAFT UNAUDITED
Balance Sheet

The Balance Sheet shows the value as at the Balance Sheet date of the assets and
liabilities recognised by the authority. The net assets of the Authority (assets less

liabilities) are matched by the reserves held by the Authority. Reserves are reported
in two categories. The first category of reserves are usable reserves, i.e.
reserves that the authority may use to provide services, subject to the nee
maintain a prudent level of reserves and any statutory limitations on their
example the Capital Receipts Reserve that may only be used to fund capi
expenditure or repay debt). The second category of rese
authority is not able to use to provide services. This c
reserves that hold unrealised gains and losses (for
Reserve), where amounts would only become availa
assets are sold; and reserves that hold timing differenc
Reserves Statement line ‘Adjustments between accounti
under regulations’.
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31 March 2012 Balance Sheet 31 March 2013
£000 Notes £000
145,609 Property, Plant & Equipment 12 148,157
1,746 Heritage Assets 13 o 2,582
19,272 Investment Property 14 18,435
101 Intangible Assets 15 124
296 Long Term Investments
13,301 Long Term Debtors
180,325 Long Term Assets o
7,296 Short Term Investments __ :
25 Inventories o
2,356 Short Term Debtors o
9,704 Cash & Cash Equivalents -
19,381 Current Assets o
(341) | Cash & Cash Equivalents | 19 | @15)
(369) Short Term Borrowing o 16 (366)
(5,071) Short Term Creditors o S 21 (5,932)
(577) Provisions 22 (148)
" aW T E AN
(6,358) Current Liabilites o i o (6,861)
(65,060) | Long Term Borrowing | 1e (65,060)
(28,118) Other Long Term Liabilites o 23e (34,415)
(1) | Capital Grants Receipts in Advance ‘ 34 (45)
s A N e -
(93,179) Long Term Liabilities o o (99,520)
_ % e o
100,169 Net Assets o o 100,721
18,336/| Usable Reserves 22,843
Unusable Reserves o 23 77,878
- 9
Total Reserves 100,721

issued on 27" June 2013.

J Wheatley FCCA

Dated: 27" June 2013

Executive Director Corporate Services

This is an electronic copy without an electronic signature. The original was signed as dated above and a
copy can be obtained from the Executive Director Corporate Services.
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Cash Flow Statement

The Cash Flow Statement shows the changes in cash and cash equivalents of the
Authority during the reporting period. The statement shows how the Authority

generates and uses cash and cash equivalents by classifying cash flow.
operating, investing and financing activities. The amount of net cash flow
from operating activities is a key indicator of the extent to which the operation
authority are funded by way of taxation and grant income or from the recipi
services provided by the Authority. Investing activities represent the extent
cash outflows have been made for resources which are int
Authority’s future service delivery. Cash flows arising f
useful in predicting claims on future cash flows by p \m

nded to

to the Authority.
2011/12 Cashflow Statement
£000
44,420 Net (surplus) or deficit on the provision of services
Adjustments to net surplus or deficit on the p
(5,990) services for non-cash movements
Adjustments for items in
deficit on the provision of
(44,444) and financing activiti 473
(6,014) (8,713)
46,512 1,877
(45,105) 1,913
(4,607) (4,923)
9,363
19 14,286
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Notes to the Accounts - Summary Page
Note 1 Accounting Policies 22
Note 2  Accounting Standards That Have Been Issued but Have Not 49

Yet Been Adopted <
Note 3  Critical Judgements In Applying Accounting Policies
Note 4  Assumptions Made About The Future And Other Major
Sources Of Estimation Uncertainty
Note 5  Material ltems Of Income & Expense
Note 6  Events After The Balance Sheet Date \
Note 7  Adjustments Between Accounting Basis And F
Under Regulations
Note 8 Transfers To/ (From) Earmarked Reserve
Note 9  Other Operating Expenditure
Note 10 Financing & Investment Income & Expendi
Note 11 Taxation & Non Specific Grant Income
Note 12 Property, Plant & Equipment Asset
Note 13 Heritage Assets
Note 14 Investment Properties 64
Note 15 Intangible As§ ts 65
Note 16 Financial Instr nts 67
Note 17 Inventorjgﬁ 70
Note 18 Debtors 71
Note 19 71
Note 20 71
Note 21 71
Note 22 72
Note 23 73
Note 24 ctivities 79
t - Investing Activities 79
inancing Activities 79
ource Allocation Decisions 80
d Operations 84
85
85
85
Remuneration 86
al Audit Costs 88
Note 34 88
Note 35 Related Parties 89
Note 36 Capital Expenditure & Financing 93
Note 37 Leases 94
Note 38 Impairment Losses 96
Note 39 Termination Benefits 97
Note 40 Defined Benefit Pension Schemes 97
Note 41 Contingent Liabilities 102
Note 42 Contingent Assets 102
Note 43 Nature & Extent Of Risks Arising From Financial Instruments 103
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NOTES TO THE ACCOUNTS

1.

Accounting Policies

1. GENERAL PRINCIPLES

of Practice 2012/13 (SeRCOP), supported by Inte
Standards (IFRS).

The accounting convention adopted in the Stat
assets and financial instruments.

2. ACCRUALS OF INCOME AND EXPE

the Authority transfers the
aser and it is probable

relation to services received (including services provided by
e recorded as expenditure when the services are received rather

e) Interest receivable on investments and payable on borrowings is accounted for
respectively as income and expenditure on the basis of the effective interest rate
for the relevant financial instrument rather than the cash flows fixed or
determined by the contract;

f) Where revenue and expenditure have been recognised but cash has not been
received or paid, a debtor or creditor for the relevant amount is recorded in the
Balance Sheet. Where debts may not be settled, the balance of debtors is
written down and a charge made to revenue for the income that might not be
collected.
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The Council’s policy is to review all accruals over £500 together with payments over
£5,000 made in March & April to ensure that they are appropriate. Any accruals
below this amount are not considered to be material.

3. ACQUISITIONS AND DISCONTINUED OPERATIONS

Acquired operations

The Authority has not acquired any operations during 2012/13.

Discontinued Operations

The results of discontinued operations are shown
the Comprehensive Income and Expenditure State
of discontinued operations and the gain or loss recogn

to fair value less costs to sell or on the disposal of the di
discontinued operation is a unit that has been dispose
for sale.

4. CASH AND CASH EQUIVALENTS

Cash is represented by cash in han
repayable without penal

i on noﬁc
are investments that mat i
that dil rtibl
at are readily convertible K

change in value. i

equivalents
acquisition and
significant risk of

In the Ca Yy are shown net of bank
integral part of the Authority’s

pense are material, their nature and amount is
face of the Comprehensive Income and
otes to the accounts, depending on how
n understanding of the Authority’s financial

TMENTS, CHANGES IN ACCOUNTING POLICIES
D ERRORS
Prior perio ments may arise as a result of a change in accounting policies or
to correct a material error. Changes in accounting estimates are accounted for
prospectively, i.e. in the current and future years affected by the change and do not
give rise to a prior period adjustment.

Changes in accounting policies are only made when required by proper accounting
practices or the change provides more reliable or relevant information about the
effect of transactions, other events and conditions on the Authority’s financial
position or financial performance. Where a change is made, it is applied
retrospectively (unless stated otherwise) by adjusting opening balances and
comparative amounts for the prior period as if the new policy had always been
applied.
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7. CHARGES TO REVENUE FOR NON CURRENT ASSETS

Services, support services and trading accounts are debited with the following
amounts to record the cost of holding fixed assets during the year:

a) depreciation attributable to the assets used by the relevant service;

b) revaluation and impairment losses on assets used by the service where there
are no accumulated gains in the Revaluation Reserve against which the losses
can be written off; and

c) amortisation of intangible fixed assets attributable to the service.

The Authority is not required to raise Council Tax to fund depreciation, revaluation
and impairment losses or amortisations. However, it is required to make an annual
contribution from revenue towards the reduction in its overall borrowing
requirement, equal to an amount calculated on a prudent basis determined by the
Authority in accordance with statutory guidance.

Depreciation, revaluation and impairment losses and amortisations are therefore
replaced by the contribution in the General Fund Balance, by way of an adjusting
transaction with the Capital Adjustment  Account in the Movement in Reserves
Statement.

8. EMPLOYEE BENEFITS
a) Benefits Payable During Employment

Short term employee benefits are those due to be settled within 12 months of the
year end. They include such benefits as wages and salaries, paid annual leave and
paid sick leave, bonuses and non-monetary benefits (e.g. Healthshield cover) for
current employees and are recognised as an expense for services in the year in
which employees render service to the Authority. An accrual is made for the cost of
holiday entitlements (or any form of leave, e.g. time off in lieu) earned by employees
but not taken before the year end which employees can carry forward into the next
financial year. The accrual is made at the wage and salary rates applicable in the
following accounting year, being the period in which the employee takes the benefit.
The accrual is charged to Surplus or Deficit on the Provision of Services, but then
reversed out through the Movement in Reserves Statement so that holiday benefits
are charged to revenue in the financial year in which the holiday absence occurs.

b) Termination Benefits

Termination benefits are amounts payable as a result of a decision by the Authority
to terminate an officer's employment before the normal retirement date or an
officer’s decision to accept voluntary redundancy and are charged on an accruals
basis to the relevant service line in the Comprehensive Income and Expenditure
Statement when the Authority is demonstrably committed to the termination of the
employment of an officer or group of officers or making an offer to encourage
voluntary redundancy.

Where termination benefits involve the enhancement of pensions, statutory
provisions require the General Fund or Housing Revenue Account to be charged
with the amount payable by the Authority to the pension fund or pensioner in the
year, not the amount calculated according to the relevant accounting standards.
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In the Movement in Reserves Statement, appropriations are required to and from
the Pensions Reserve to remove the notional debits and credits for pension
enhancement termination benefits and replace them with debits for the cash paid to
the pension fund and pensioners and any such amounts payable but unpaid at the
year end.

c) Post Employment Benefits - The Local Government Pension Scheme

with government regulations and IAS 19. The standard r
of the pensions liability (and the movement
Comprehensive Income and Expenditure State
included within the accounts in accordance with C
Note 40 to the Core Financial Statements on page 97

The employees of the Council may participate i
Scheme administered by Staffordshire Cou
benefits related to pay and service.

The Local Government Pension Scheme (

scheme, administered in‘accordance with the al C

(Benefits, Membership an i ne al Government

Pension Scheme (Administra '

Pension Scheme (Trér!iiltional
i

vernment Pension Fund
alance Sheet on an actuarial

ions about mortality rates, employee
of projected earnings for current

eir value at current prices, using a discount
the single average gilt yield which gives the same

corporate bonds within the iBoxx Over 15 Years Index). This
istent with the iBoxx Index yield.

quoted securities — current bid price;
unquoted securities — professional estimate;
unitised securities — current bid price;
property — market value.
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iv. The change in the net pensions liability is analysed into seven components:

e Current Service Cost: The increase in liabilities as a result of years of
service earned this year — allocated in the Comprehensive Income and
Expenditure Statement to the services for which the employees worked;

e Past Service Cost: The increase in liabilities arising from current year
decisions whose effect relates to years of service earned in earlier years —
debited to the Surplus or Deficit on the Provision of Services in the
Comprehensive Income and Expenditure Statement as. part of Non
Distributed Costs;

¢ Interest Cost: The expected increase in the present value of liabilities
during the year as they move one year closer to being paid — debited to-the
Financing and Investment Income and - Expenditure line .in the
Comprehensive Income and Expenditure Statement;

e Expected Return on Assets: The annual investment return on the fund
assets attributable to the Authority, based on an average of the expected
long-term return — credited to the Financing and Investment Income and
Expenditure line in the Comprehensive Income and Expenditure Statement;

e Gains or Losses on Settlements and Curtailments: The result of actions
to relieve the Authority of liabilities or events that reduce the expected future
service or accrual of benefits of employees — debited or credited to the
Surplus or Deficit on the Provision of Services in the Comprehensive Income
and Expenditure Statement as part of Non Distributed Costs;

e Actuarial Gains and Losses: Changes in the net pensions liability that arise
because: events have not coincided with assumptions made at the last
actuarial valuation or because the actuaries have updated their assumptions
— debited to the Pensions Reserve; and

e Contributions paid to the Staffordshire Local Government Pension
Fund: Cash paid as employer’s contributions to the pension fund in
settlement of liabilities; not accounted for as an expense.

In relation to retirement benefits, statutory provisions require the General Fund and
the Housing Revenue Account to be charged with the amount payable by the
Authority to the pension fund or directly to pensioners in the year, not the amount
calculated according to the relevant accounting standards. In the Movement in
Reserves Statement, this means that there are appropriations to and from the
Pensions Reserve to remove the notional debits and credits for retirement benefits
and replace them with debits for the cash paid to the pension fund and pensioners
and any such amounts payable but unpaid at the year-end. The negative balance
that arises on the Pensions Reserve thereby measures the beneficial impact to the
General Fund and Housing Revenue Account of being required to account for
retirement benefits on the basis of cash flows rather than as benefits are earned by
employees.
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d) Discretionary Benefits

The Authority has restricted powers to make discretionary awards of retirement
benefits in the event of early retirements. Any liabilities estimated to arise as a result
of an award to any member of staff are accrued in the year of the decision to make
the award and accounted for using the same policies as are applied to the Local
Government Pension Scheme.

e) Pension Estimation Techniques

Staffordshire County Council, the Administering Authority to the Staffordshire
County Council Pension Fund instructed Hymans: Robertson LLP, an independent
firm of actuaries, to undertake pension expense calculations on behalf of Tamworth
Borough Council for the purpose of complying with International Accounting
Standard 19 ‘Employee Benefits’ (IAS19) for the period ending 31 March 2013.

The calculations have been carried out in accordance with the Pensions Technical
Actuarial Standards (TAS) adopted by the Financial Reporting Council, which came
into effect on 1% January 2013 and TAS D — Data, TAS M — Modelling and TAS R —
Reporting.

In order to assess the value of the Fund’s liabilities as at 31%' March 2013, the value
of the Employer’s liabilities calculated as at the latest formal valuation has been
rolled forward, allowing for the different financial assumptions required under IAS
19. In calculating the current service cost, changes in the pensionable payroll have
been allowed for, estimated from either contribution or payroll information provided.
In calculating the asset share, the share of the assets allocated as at the latest
valuation, allowing for investment returns (estimated where necessary), the effect of
contributions paid into, and estimated benefits paid from, the Fund by the Council
and its employees have been rolled forward. Note 40 to the Core Financial
Statements on page 97 has been prepared on the basis of these disclosures.

It is not possible to assess the accuracy of the estimated rolled-forward liability as at
31%' March 2013 without conducting a full valuation. The estimated liability will not
reflect differences in demographic experience from that assumed (e.g. early
retirements) or the impact of differences between aggregate changes in salary and
pension and changes for specific individuals.

As required under IAS 19, the projected unit credit method of valuation has been
used to calculate the service cost.

A set of demographic assumptions (including life expectancy and commutation)
have been adopted. The mortality assumptions adopted are consistent with those
used for the formal funding valuation as at 31 March 2010.

The post-retirement mortality assumptions used are in line with the Actuary’s Club
Vita analysis which was carried out for the formal funding valuation as at 31%' March
2010. These are a bespoke set of VitaCurves that are specifically tailored to fit the
membership profile of the fund and are based on the data provided for the purposes
of the last formal valuation. Medium cohort improvements and a 1% p.a. underpin,
both from 2007, have also been applied.
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The other demographic assumptions adopted (e.g. commutation, pre-retirement
mortality) are the same as those used for the formal funding valuation as at 31°
March 2010.

The financial assumptions used to calculate the components of the pension
expense for the year ended 31% March 2013 were those from the beginning of the
year (i.e. 31% March 2012) and have not been changed during the year. The
financial assumptions used for the purposes of the IAS 19 calculations are detailed
in Note 40 to the Core Financial Statements on page 97.

IAS 19 states that the discount rate used to place a value on the liabilities should be
‘determined by reference to market yields at the end of the reporting period on high
quality corporate bonds. It further states that ‘the currency and term of the corporate
bonds shall be consistent with the currency and estimated term of the post-
employment benefit obligations®.

In the past, a discount rate based on the yield available on a basket of AA-rated
bonds with long terms to maturity (the iBoxx Sterling Corporates AA Over 15 Years
Index) has been used. However, the constituents of the iBoxx Over 15 Years Index
have durations that are somewhat shorter than those for the pension liabilities of a
typical employer in the LGPS (estimated to be around 17 years based on a discount
rate of 6.1% p.a.).

An assessment has been performed on whether the iBoxx Over 15 Years Index
remains appropriate for use in IAS 19 calculations for LGPS funds. It considered the
single average gilt yield which gives the same present value as the gilt curve
applied to the cash flows of a typical LGPS employer, plus the median ‘credit
spread’ applying to AA corporate bonds within the iBoxx Over 15 Years Index. It
concluded that the single average gilt yield when added to the median credit spread
on AA corporate bonds, was not consistent with the iBoxx yield at the same date.
Therefore the discount rate is no longer equivalent to the gross redemption yield on
the iBoxx Sterling Corporates AA Over 15 Years Index at the IAS 19 accounting
date and this is consistent with the approach taken in 2011/12.

For the 2012/13 financial year the discount rate derived from corporate bond yields
as at 31° March 2013 was 4.5% p.a.

In previous years, the inflation assumption (which the assumptions for salary growth
and pension increases rely on) was derived by considering the difference in yields
available on traditional fixed interest and index-linked Government Bonds. For
consistency with the above discount rate assumption, the inflation assumption is
derived from the Bank of England implied inflation curve and is set equal to the
average rate appropriate for a typical LGPS employer.

The pension increase assumption for 2012/13, as with the accounting exercise in
the previous year, will be in line with the Consumer Prices Index (CPI). The CPI
assumption will be calculated as RPI less 0.8% p.a., with RPI being calculated as
outlined above.

The salary increase assumption has taken into account the Government’s public

sector pay restraints (originally announced in June 2010 and then extended in
November 2011).
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The salary increase assumption is therefore 1% p.a. until 31%' March 2015, reverting
to RPI plus 1.5% thereafter. This is consistent with the approach taken in 2011/12.

The expected return on assets is based on the long term future expected
investment return for each asset class as at the beginning of the period (i.e. as at
31% March 2012).

IAS 19 requires that the expected return on assets is to be set by th
having taken actuarial advice. The expected returns are detailed in No
Core Financial Statements on page 97.

9. EVENTS AFTER THE BALANCE SHEET DATE

Events after the Balance Sheet date are those eve
unfavourable, that occur between the end of the reporti
date when the Statement of Accounts is authorised fo
types of events can be identified:

Statement of Accounts i ec , but where a

category of even ade in the notes
of the nature of th

provisions of a financial instrument and are
nd are carried at their amortised cost. Annual

Expenditure Statement for interest payable are based
e liability, multiplied by the effective rate of interest for
ffective interest rate is the rate that exactly discounts
ash payments over the life of the instrument to the amount at
ally recognised.

For most of the borrowings that the Authority has, this means that the amount
presented in the Balance Sheet is the outstanding principal repayable (plus accrued
interest); and interest charged to the Comprehensive Income and Expenditure
Statement is the amount payable for the year according to the loan agreement.

Gains and losses on the repurchase or early settlement of borrowing are credited
and debited to the Financing and Investment Income and Expenditure line in the
Comprehensive Income and Expenditure Statement in the year of repurchase/
settlement.
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However, where any repurchase takes place as part of a restructuring of the loan
portfolio that involves the modification or exchange of existing instruments, the
premium or discount is respectively deducted from or added to the amortised cost of
the new or modified loan and the write-down to the Comprehensive Income and
Expenditure Statement is spread over the life of the loan by an adjustment to the
effective interest rate.

Where premiums and discounts have been charged to the Comprehensive Income
and Expenditure Statement, regulations allow the impact on the General Fund
Balance to be spread over future years. The Authority has a policy of spreading the
gain or loss over the term that was remaining on the loan against which the
premium was payable or discount receivable when it was repaid (up to a maximum
of 10 years for the Housing Revenue Account).

The reconciliation of amounts charged to the Comprehensive Income and
Expenditure Statement to the net charge required against the General Fund or
Housing Revenue Account is managed by a transfer to or from the Financial
Instruments Adjustment Account in the Movement in Reserves Statement.

b) Financial Assets

Financial assets are classified into two types:

o Loans and Receivables — assets that have fixed or determinable payments but
are not quoted in an active market

e Available for Sale Assets — assets that have a quoted market price and/or do
not have fixed or determinable payments.

o Loans and Receivables

Loans and receivables are recognised on the Balance Sheet when the Authority
becomes a party to the contractual provisions of a financial instrument and are
initially measured at fair value. They are subsequently measured at their amortised
cost. Annual credits to the Financing and Investment Income and Expenditure line
in.the: Comprehensive Income and Expenditure Statement for interest receivable
are based on the carrying amount of the asset multiplied by the effective rate of
interest for the instrument. For most of the loans that the Authority has made, this
means that the amount presented in the Balance Sheet is the outstanding principal
receivable (plus accrued interest) and interest credited to the Comprehensive
Income and Expenditure Statement is the amount receivable for the year in the loan
agreement.

Where assets are identified as impaired because of a likelihood arising from a past
event that payments due under the contract will not be made, the asset is written
down and a charge made to the relevant service (for receivables specific to that
service) or the Financing and Investment Income and Expenditure line in the
Comprehensive Income and Expenditure Statement. The impairment loss is
measured as the difference between the carrying amount and the present value of
the revised future cash flows discounted at the asset’s original effective interest
rate. Any gains and losses that arise on the derecognition of an asset are credited
or debited to the Financing and Investment Income and Expenditure line in the
Comprehensive Income and Expenditure Statement.
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The accounting requirements for impairing investments (such as investments
placed with Icelandic Banks) have been made in line with Cipfa guidance with the
loss included in the surplus or deficit on the Comprehensive Income and
Expenditure Statement in line with advice and information from the administrators.

o Available for Sale Assets

initially measured and carried at fair value. Where the asset ha
determinable payments, annual credits to the Financing a| ]
Expenditure line in the Comprehensive Income a
interest receivable are based on the amortised ¢
effective rate of interest for the instrument.

. other instruments
flow analysis;
4
Changes in fair value for Sale Reserve
and the gain/loss is rec n Revaluation of Available
for Sale Fi 1 bairment losses have been
incurred ‘ te e Fi i d Investment Income and

with any net gain the ( lated in the Available for Sale
Reserve.

npairment loss is measured as the difference between
d the present value of the revised future cash flows
t's original effective interest rate. Otherwise, the impairment
as any shortfall of fair value against the acquisition cost of the
any principal repayment and amortisation).

Any gains and losses that arise on the derecognition of the asset are credited or
debited to the Financing and Investment Income and Expenditure line in the
Comprehensive Income and Expenditure Statement, along with any accumulated
gains or losses previously recognised in the Available-for-Sale Reserve.

Where fair value cannot be measured reliably, the instrument is carried at cost (less
any impairment losses).
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o Instruments Entered Into Before 1t April 2006

The Authority entered into a financial guarantee that is not required to be accounted
for as a financial instrument. This guarantee is reflected in the Statement of
Accounts to the extent that provisions might be required or a contingent liability note
is needed under the policies set out in the section on Provisions, Contingent
Liabilities and Contingent Assets.

11. FOREIGN CURRENCY TRANSLATION

Where the Authority has entered into a transacti
currency, the transaction is converted into sterlin
on the date the transaction was effective. Where
outstanding at the year end, they are reconverted at
March. Resulting gains or losses are recognised in
Income and Expenditure line in the Comprehensi
Statement.

Whether paid on account, by instalments and third
party contributions and ations ar when there
is reasonable assurancgm

%
a) the Authority will Iy with iti (e 0 the payments, and

b) the grant:

Amounts recogni
Income and ions attached to the grant or
re stipulations that specify that the
future eco efi i mbodied in the asset acquired using

i ) |red to be consumed by the recipient as specified,

e potential must be returned to the transferor.

al grants are credited to the Comprehensive Income and Expenditure
Statement, they are reversed out of the General Fund Balance in the Movement in
Reserves Statement. Where the grant has yet to be used to finance capital
expenditure, it is posted to the Capital Grants Unapplied Reserve. Where it has
been applied, it is posted to the Capital Adjustment Account. Amounts in the Capital
Grants Unapplied Reserve are transferred to the Capital Adjustment Account once
they have been applied to fund capital expenditure.
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13. HERITAGE ASSETS

Heritage Assets are assets that are held by the Council because of their cultural,
environmental or historical value. Tangible Heritage Assets include historical
buildings, paintings, sculptures / statues, archives and other works of art.

The Authority's Museum, Art and Civic Heritage Assets are held in various sites.
The Museum Collection has four main collections, General Collection, Art, Furniture
and Archaeological Collection & Ephemera. The collections are used for education,
learning, research, enjoyment and are preserved for the use of future generations.

o Valuation of Heritage Assets

The Code requires that Heritage Assets are measured at valuation in the 2012/13
financial statements (including the 2011/12 comparative information). The Council
will recognise in the Balance Sheet each asset shown in the table which has an
identified value.

Heritage Assets are recognised and measured (including the treatment of
revaluation gains and losses) in accordance with the Authority’s accounting policies
on Property, Plant and Equipment. However, some of the measurement rules are
relaxed in relation to Heritage Assets as detailed below.

The accounting policies in relation.to Heritage Assets that are deemed to include
elements of intangible Heritage Assets are also presented below.

e General Collection: Tamworth Castle has held collections and maintained a
museum since it was purchased for the Borough in 1897. The collections are
crucial for maximising access to and understanding of Tamworth’s heritage.
These items are reported in the balance sheet at insurance valuation which is
based on Market values. Acquisitions, although rare, are initially recognised at
cost.

e Art Collection: The collection consists principally of views of Tamworth by local
artists although some are nationally recognised. The mediums covered include
oil, watercolour, lithographs, mezzotints and prints. These too are reported in the
balance sheet at insurance valuation based on Market values.

e Archaeological Collection & Ephemera: The archaeological collection
consists mainly of finds from various excavations local to Tamworth, usually as a
result of building development around Tamworth Castle site but also in the town
and further afield. These are not recognised on the Balance Sheet as cost or
valuation information is not reliable for items of this type due to the diverse
nature, and lack of comparable market values for the assets held.

e Civic Collection and Statues: The Authority’s Civic Collection and Statues
were valued in April 2012 by external valuers. These assets are deemed to have
an indeterminate life with high residual values; hence the Authority does not
consider it appropriate to charge depreciation.

e Tamworth Castle: The castle dates from c1070 but has been updated and

modernised during the interim period. The current value is based on historic cost
but there are regular works to maintain the property.
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Heritage Assets — General

The carrying amounts of Heritage Assets are reviewed where there is evidence of
impairment for Heritage Assets, e.g. where an item has suffered physical
deterioration or breakage, or where doubts arise as to its authenticity. Any
impairment is recognised and measured in accordance with the Authority’s general
policies on impairment. There will be the occasional disposal of Heritage Assets
which have a doubtful provenance or are unsuitable for public display.

Disposals will be made in line with the Authority’s policy on acquisitions and
disposals. The proceeds of such items are accounted for in accordance with the
authority’s general provisions relating to the disposal of Property, Plant and
Equipment except where specified in the acquisition and disposal policy. Disposal
proceeds are disclosed separately in the notes to the financial statements and are
accounted for in accordance with statutory accounting requirements relating to
capital expenditure and capital receipts.

14. INTANGIBLE ASSETS

Expenditure on non monetary assets that do not have physical substance but are
controlled by the Authority as a result of past events (e.g. software licences) is
capitalised when it is expected that future economic benefits or service potential will
flow from the intangible asset to the Authority.

Internally generated assets are capitalised where it is demonstrable that the project
is technically feasible and is intended to be completed (with adequate resources
being available) and the Authority will be able to generate future economic benefits
or deliver service potential by being able to sell or use the asset. Expenditure over a
de minimus level of £10,000 is capitalised where it can be measured reliably as
attributable to the asset and is restricted to that incurred during the development
phase (research expenditure cannot be capitalised).

Expenditure on the development of websites is not capitalised if the website is
solely-or primarily intended to promote or advertise the Authority’s goods or
services.

Intangible assets are measured initially at cost. Amounts are only revalued where
the fair value of the assets held by the Authority can be determined by reference to
an active market. In practice, no intangible asset held by the Authority meets this
criterion, and they are therefore carried at amortised cost. The depreciable amount
of an intangible asset is amortised over its useful life to the relevant service line(s)
in the Comprehensive Income and Expenditure Statement.

An asset is tested for impairment whenever there is an indication that the asset
might be impaired — any losses recognised are posted to the relevant service line(s)
in the Comprehensive Income and Expenditure Statement. Any gain or loss arising
on the disposal or abandonment of an intangible asset is posted to the Other
Operating Expenditure line in the Comprehensive Income and Expenditure
Statement.

Where expenditure on Intangible Assets qualifies as capital expenditure for

statutory purposes, amortisation, impairment losses and disposal gains and losses
are not permitted to have an impact on the General Fund Balance.
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The gains and losses are therefore reversed out of the General Fund Balance in the
Movement in Reserves Statement and posted to the Capital Adjustment Account
and (for any sale proceeds greater than £10,000) the Capital Receipts Reserve.

15. INTERESTS IN COMPANIES AND OTHER ENTITIES

The Council has no material interests in companies and other entities tha
nature of subsidiaries, associates and jointly controlled entities that woul
to prepare group accounts.

16. INVENTORIES AND LONG TERM CONTRACT\‘

Inventories are included in the Balance Sheet at the
value.

Long term contracts are accounted for on the basi
Deficit on the Provision of Services with the valu
under the contract during the financial year.

17. INVESTMENT PROPERTY

Investment Properties a

those t
capital appreciation. The initio
facilitate the delivery of servic

N !'F

H
Investment Properties g measured i [ and subsequently at fair value,
based on 1 ] be exchanged between
knowledgeable ' fﬁ i re not depreciated but are
revalued an ) iti t the year end. Gains and losses
on revaluation Investment Income and Expenditure

iture Statement. The same treatment

ult in a gain for the General Fund Balance.
| gains and losses are not permitted by statutory

Jointly controlled operations are activities undertaken by the Authority in conjunction
with other venturers that involve the use of the assets and resources of the
venturers rather than the establishment of a separate entity. The Authority
recognises on its Balance Sheet the assets that it controls and the liabilities that it
incurs and debits and credits the Comprehensive Income and Expenditure
Statement with the expenditure its incurs and the share of income it earns from the
activity of the operation.
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Jointly controlled assets are items of property, plant or equipment that are jointly
controlled by the Authority and other venturers, with the assets being used to obtain
benefits for the venturers. The joint venture does not involve the establishment of a
separate entity. The Authority accounts for only its share of the jointly controlled
assets, the liabilities and expenses that it incurs on its own behalf or jointly with
others in respect of its interest in the joint venture and income that it earns from the
venture.

19. LEASES (IAS 17)

Leases are classified as finance leases where thﬁ\
substantially all the risks and rewards incidental to o

or equipment from the lessor to the lessee. All
operating leases.

Where a lease covers both land and buildings, the la
considered separately for classification.

Arrangements that do not have the legal statu
an asset in return for payment are acco
of the arrangement is dependent on the use o

ce leases is recognised on
t of the lease at its fair value

ed is matched by a liability for the
t costs of the Authority are added to
he asset. Premiums paid on entry into a lease are

acquisition of the interest in the Property, Plant and
ent —applied to write down the lease liability, and

e charge (debited to the Financing and Investment Income and
line in the Comprehensive Income and Expenditure

Property, Plant and Equipment recognised under finance leases is accounted
for using the policies applied generally to such assets, subject to depreciation
being charged over the lease term if this is shorter than the asset’s estimated
useful life (where ownership of the asset does not transfer to the authority at
the end of the lease period).

The Authority is not required to raise council tax to cover depreciation or
revaluation and impairment losses arising on leased assets.
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Instead, a prudent annual contribution is made from revenue funds towards
the deemed capital investment in accordance with statutory requirements.
Depreciation and revaluation and impairment losses are therefore substituted
by a revenue contribution in the General Fund Balance, by way of an
adjusting transaction with the Capital Adjustment Account in the Movement in
Reserves Statement for the difference between the two.

Operating Leases

Income and Expenditure Statement as an ex
from use of the leased property, plant or e
straight line basis over the life of the lease,
pattern of payments (e.g. there is a rent free pe
the lease).

Finance Leases

m of plant

Where the Authority grants a financ
iS Sheet as a

or equipment, th levant
disposal.
At the commencemen

Balance She‘e‘E hether F ~ yment or Assets Held for
Sale) is written off to tir line in the
Comprehensive Ir&pe and i ment as part of the gain or

investment in the lease, is credited to
me and Expenditure Statement also
(i.e. netted off against the carrying
e time of disposal), matched by a lease (long term

The gain credited to the Comprehensive Income and Expenditure Statement
on disposal is not permitted by statute to increase the General Fund Balance
and is required to be treated as a capital receipt. Where a premium has been
received, this is posted out of the General Fund Balance to the Capital
Receipts Reserve in the Movement in Reserves Statement.
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Where the amount due in relation to the lease asset is to be settled by the
payment of rentals in future financial years, this is posted out of the General
Fund Balance to the Deferred Capital Receipts Reserve in the Movement in
Reserves Statement. When the future rentals are received, the element for
the capital receipt for the disposal of the asset is used to write down the
lease debtor. At this point, the deferred capital receipts are transferred to the
Capital Receipts Reserve.

The written off value of disposals is not a charge against council
cost of fixed assets is fully provided for under
capital financing. Amounts are therefore
Adjustment Account from the General F
Reserves Statement.

ii. Operating Leases

Where the Authority grants an operating |
plant or equipment, the asset is retained
income is credited to the Other
Comprehensive Income and Exper [ eona
straight line basis over the life of t i
pattern of payments (e.g. th i encement of

nging the lease

Regulations were
2012/13 Code that n

when an authorit cti means that income received under a
lease that Sifi RS continues to be treated as either a
capital ' N ome according to its status prior to reclassification.

ified as a finance lease on transition to IFRS,
ontinues to be treated as revenue income — and

ould, prior to the reclassification, have been treated as a capital
ed from the General Fund to the Capital Receipts Reserve, and

reported in ovement in Reserves Statement.
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20. OVERHEADS AND SUPPORT SERVICES

The costs of overheads and support services are charged to those that benefit from
the supply or service in accordance with the costing principles of the CIPFA Service
Reporting Code of Practice (SeRCOP). The total absorption costing principle is
used — the full cost of overheads and support services are shared between users in
proportion to the benefits received, with the exception of:

e Corporate and Democratic Core — costs relating to the Authority’s
multifunctional, democratic organisation;

e Non Distributed Costs — impairment losses charg

These two cost categories are defined in SeRCOP a
headings in the Comprehensive Income and Expendi
Cost of Services.

21. PROPERTY, PLANT AND EQUIPMENT

Assets that have physical substance a
supply of goods or services, for rental to
that are expected to be d durin
Property, Plant and Equip t.

a) Recognition

of Property, Plant and
ct to a de minimus level of

potential associate he Authority and the cost of the item
can be mea i i intains but does not add to an asset’s
i or service potential (i.e. repairs and
pense when it is incurred.

cost, comprising:

able to bringing the asset to the location and condition
it to be capable of operating in the manner intended by

iii. the initial estimate of the costs of dismantling and removing the item and

restoring the site on which it is located.

The Authority does not capitalise borrowing costs incurred whilst assets are under
construction.

The cost of assets acquired other than by purchase is deemed to be its fair value,
unless the acquisition does not have commercial substance (i.e. it will not lead to a
variation in the cash flows of the Authority). In the latter case, where an asset is
acquired via an exchange, the cost of the acquisition is the carrying amount of the
asset given up by the Authority.
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Assets are then carried in the Balance Sheet using the following measurement
bases:

i. Infrastructure, Community Assets and Assets Under Constructior

historical cost;

ii. Dwellings — fair value, determined using the basis of existing use value for social
housing (EUV-SH);

ii. all other assets — fair value, determined as the amount that would be

asset in its existing use (Existing Use Value — EUV). \

depreciated

Where there is no market-based evidence of fair

fair value. Where non-property assets that have sho
both), depreciated historical cost basis is used as a pro

Expenditure Statement
charged to a service).

1e asset in the Revaluation

en down firstly against that

; X ains); & then

ii. where there is no bal in the Revaluation Reserve or an insufficient balance,
the carrying an i k down against the relevant service

xpenditure Statement.

evaluation gains recognised since 1 April 2007
ation. Gains arising before that date have been
justment Account.

estimated aterial, the recoverable amount of the asset is estimated and,
where this s than the carrying amount of the asset, an impairment loss is
recognised for the shortfall.

Where the Council has incurred capital expenditure on Council dwellings this is
included within the Gross Book Value (GBV) and where it is not considered to add
value it is included as impairment. These impairments are subject to write out
following a full revaluation exercise (on a 5 yearly basis).
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During the year a review of garage sites was undertaken and several areas
identified for disposal and redevelopment. Where the decision had been made to
dispose of a garage site, the value of the buildings element has been impaired to
zero leaving only a residual land value.

Where impairment losses are identified, they are accounted for by:

i. where there is a balance of revaluation gains for the asset in the
Reserve, the carrying amount of the asset is written down firstly
balance (up to the amount of the accumulated galns)'\& then

ii. where there is no balance in the Revaluation Re an ins
the carrying amount of the asset is written d mg
line(s) in the Comprehensive Income and Expend

Where an impairment loss is reversed subsequently,
relevant service line(s) in the Comprehensive Income
up to the amount of the original loss, adjusted for
charged if the loss had not been recognised.

d) Depreciation

Depreciation is provide [ assets by the
systematic allocation of ' : seful lives. An
exception is made for asset t i ini
land and certain Co nity A

(i.e. Assets Under Construction).

calculated on a straight line basis to
ected useful life of the asset of 50

reciation is calculated on a straight line basis
pected useful life of the asset being a range

e: Depreciation is calculated on a straight line basis to a nil
e over the expected useful life of the asset of 30 years.

v. Community Assets: Depreciation is calculated on a straight line basis to a nil
residual value over the expected useful life of the asset of 100 years.

vi. Heritage Assets: The Council considers that the Heritage Assets held will
have indeterminate lives and a high residual value; hence the Council does not
consider it appropriate to charge depreciation for the assets.

vii. Computer Hardware: Computer hardware is depreciated over a period of 3
years on a straight line basis to a nil residual value.
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viii. Investment Properties & Surplus Assets: No depreciation has been applied
to either the land or building value of Investment Properties or Surplus Assets

ix. Intangible Fixed Assets: Software - Computer software licenc
amortised to revenue over a period of 3 years.

x. Furniture and equipment owned by the Council is charged to reven
year of acquisition and is not capitalised in the accounts.

xi. De minimus items of expenditure on computer i
capitalised under the concept of ‘Grouped As:
items is material. A charge is made for these as
equipment and amortisation for software),
method over a period of three years.

acquired by way of a finance lease.

Where an item of Property, Plant and Eq
is significant in relation to the total c
separately — as detailedm
and Equipment. ﬁi‘ 3

“‘rr
. . [
Revaluation gains are al
between
would hav

year from th

depreciated
Property, Plant

nd the depreciation that
cost being transferred each
djustment Account.

e) Disposals a ' r Sale

rather than through its continuing use, it is
e. The asset is revalued immediately before
the lower of this amount and fair value less costs

atement. Gains in fair value are recognised only up to
eviously losses recognised in the Surplus or Deficit on

If assets no longer meet the criteria to be classified as Assets Held for Sale, they
are reclassified back to Non Current Assets and valued at the lower of their carrying
amount before they were classified as Held for Sale; adjusted for depreciation,
amortisation or revaluations that would have been recognised had they not been
classified as Held for Sale, and their recoverable amount at the date of the decision
not to sell.
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Assets that are to be abandoned or scrapped are not reclassified as Assets Held for
Sale. When an asset is disposed of or decommissioned, the carrying amount of the
asset in the Balance Sheet (whether Property, Plant and Equipment or Assets Held
for Sale) is written off to the Other Operating Expenditure line in the Comprehensive
Income and Expenditure Statement as part of the gain or loss on dispo

Receipts from disposals (if any) are credited to the same line in the Comp
Income and Expenditure Statement also as part of the gain or loss on dis
netted off against the carrying value of the asset at the time of disg
revaluation gains accumulated for the asset in the\ evaluati
transferred to the Capital Adjustment Account. \

Capital Receipts Reserve, and can then only be
set aside to reduce the Authority’s underlying

a value less than £250k will be disregarded
ill be reviewed annually.

Cost is defined as the amount of cash or cash equivalents paid or the fair value of
the other consideration given to acquire an asset at the time of acquisition or
construction.

To be separately identified as a component, an element of an asset must meet the
following criteria:

e have a cost of at least 20% of the cost of the overall asset and
¢ have a materially different useful life (at least 20% different) and/or

e have a different depreciation method that materially affects the amount charged
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Land and Buildings will be componentised between the two elements where this
has not already been done, subject to the de minimus level being considered.

A component can either be part of an individual structure, such as roofs, windows,
heating systems or a complete building where many buildings are held as a single
asset such as the Council offices.

Where individual assets are beneath the de minimus threshold but colle
above, they should be considered for componentisation where they are g
treated together elsewhere.

with a total cost of over £250k will be considered unde
as follows:

¢ when an asset is enhanced, the cost of the
compared with the cost of the total as
agreed de minimus threshold;
e When an asset is acquired: the
the overall cost of the new ass
minimus threshold;
L N

v lued: t p’ért is measured
against th al asset an ith the agreed de

Car Parks without s g ticket machines) are considered to
be one compo

d therefore componentisation needs to be
rtfolio.

We will continue to complete a desktop Impairment review on an annual basis.
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22. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

a) Provisions

Provisions are made where an event has taken place that gives the A
or constructive obligation that probably requires settlement by 2
economic benefits or service potential, and a reliable estimate can be
amount of the obligation. For instance, the Authority may be involved in a court case
that could eventually result in the making of a settlement or the payn
compensation.

taken place that gives the Authority
y be confirmed by the occurrence or
ents not wholly within the control of the Authority.
umstances where a provision would otherwise
at an outflow of resources will be required or
t be measured reliably.

A contingen set arises where an event has taken place that gives the authority a
possible asset whose existence will only be confirmed by the occurrence or
otherwise of uncertain future events not wholly within the control of the Authority.

Contingent assets are not recognised in the Balance Sheet but disclosed in a note

to the accounts where it is probable that there will be an inflow of economic benefits
or service potential.
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23. RESERVES

The Authority sets aside specific amounts as reserves for future policy purposes or
to cover contingencies. Reserves are created by appropriating amounts out of the
General Fund or Housing Revenue Account in the Movement in Reserves
Statement. When expenditure to be financed from a reserve is i
charged to the appropriate service in that year to score against the ¢
Deficit on the Provision of Services in the Comprehensive Income and
Statement. The reserve is then appropriated back into the General Fund
Revenue Account in the Movement in Reserves State
charge against council tax or housing rent for the ex

Certain reserves are kept to manage the accounting
assets, financial instruments, retirement and employee
represent usable resources for the Authority — these r
relevant policies. Details can be found in Note 8 to the
on page 57.

The Revaluation Reserve and Capital Adjustm

Usable Capital Receipts Reserve is availa

Further details can be fo in Note on paée
73.

24. REVENUE EXPE*DITURE= PITAL UNDER STATUTE
(REFCUS)

L
A
A

capitalised under statutory
f a Non Current Asset has been

Service revenue accounts, support services and trading accounts are debited with
the following amounts to record the real cost of holding fixed assets during the year:

e depreciation attributable to the assets used by the relevant service;

e impairment losses attributable to the clear consumption of economic benefits on
tangible fixed assets used by the service and other losses where there are no
accumulated gains in the Revaluation Reserve against which they can be written
off;

e amortisation of intangible fixed assets attributable to the service.
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The Council is not required to raise council tax to cover depreciation, impairment
losses or amortisations. However, it is required to make an annual provision from
revenue to contribute towards the reduction in its overall borrowing requirement

(equal to at least 4% of the underlying amount measured by the adju
Financing Requirement, excluding amounts attributable to HRA activit

Depreciation, impairment losses and amortisations are therefore replace
revenue provision in the Statement of Movement on the General Fund B
way of an adjusting transaction with the Capital Adjustmept Accou
difference between the two. \

The Redemption of Debt

Under the Local Government Act 2003, the General F
be charged a Minimum Revenue Provision (MRP) for
debt. This is calculated as 4% of the Capital Fi
Fund services. The Council has complied by ch
Fund plus £56k relating to the repayment of

The Council, as a billing authori .
(Staffordshire Count Co uncil, Sta i ice A v-and the Stoke on Trent
and Staffordshire Fire and R A i

4 bof uthority and major
preceptors, t iff 2] [ ded in the Comprehensive
Income and Expent |

credited to the he Collection Fund Adjustment

e Movement in Reserves

e Council does not recognise NNDR debtors in its’
ead recognises a creditor or debtor for the net balance due to

All interest earned is credited to the Comprehensive Income & Expenditure
Statement via the General Fund. A proportion of this is credited to the Housing
Revenue Account in accordance with the Local Government and Housing Act 1989.

Interest payable on borrowings and receivable on investments is accounted for on

the basis of the effective interest rate for the relevant financial instrument rather
than the cash flows fixed or determined by the contract.
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The long term and current parts of individual instruments (including Interest accruals
on loans or investments) are required to be separated into individual elements of
financial instruments, such as interest payable and receivable and dividends
receivable. Therefore, interest accruals have been included in either current
liabilities or assets. 4

30. SERVICE REPORTING CODE OF PRACTICE (SeRCOP)

SeRCOP sets out “proper practice” with regard to consistent financial
order to ensure that the requirement to obtain and demonstrate b
The Statement of Accounts have been prepared on tv i

31. GROUP ACCOUNTS

In accordance with the requirements of the Code,
relationship with organisations in which it may have
highlighted that the Council has no material interest i
joint ventures which would require the preparation o
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2. Accounting Standards That Have Been Issued but Have Not
Yet Been Adopted

The Code of Practice on Local Council Accounting in the United Kingdom 2012/13

significant impact on the Statement of Accounts as demonstrated below:

¢ |AS 1 Presentation of Financial Statements - The changes require
to disclose separately the gains or losses reclassifiable into th

identified on the Comprehensive Income anc
therefore no further disclosure required;

e |AS 12 Income taxes - This change in the acco
the Statement of Accounts;

e |FRS 7 Financial Instruments: Disclo
is in relation to the offsetting of fine
cash and cash eq livalents Ilne on
bank overdraft, which i
and in Note 9

Ak

ial year. The key change

d return on assets. Advance
urn seeking assets (such as

1e expected return on assets is

plying Accounting Policies

ting policies set out in Note 1, the Authority has had to
dgements about complex transactions or those involving
uture events. The critical judgements made in the Statement of

Accounts a

e There is a high degree of uncertainty about future levels of funding for local
government. However, the Authority has determined that this uncertainty is
not yet sufficient to provide an indication that the assets of the Authority might
be impaired as a result of a need to close facilities and reduce levels of
service provision;

e The level and timing of recovery of Icelandic Deposits — as detailed in Note
43 on page 103.
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Assumptions Made About the Future and Other Major
Sources of Estimation Uncertainty

The Statement of Accounts contains estimated figures that are based
assumptions made by the Authority about the future or that are otherwise

trends and other relevant factors. However, because balances cannot be
determined with certainty, actual results could be materially different fro
assumptions and estimates. \ ‘

The items in the Authority’s Balance Sheet at 315 IV }201 '1. wt
significant risk of material adjustment in the forthcoming financial yea

follows:
ltem Uncertainties M% ts Diffe
Pensions Estimation of the net liability to pay | Ad 1t to the level of
pensions depends on-a number of | liak e balance sheet.
complex judgements relating to the | During the year the overall
iscount rate used, the rate ¢ bility increased from £28.1m
' ‘ (following an
e from £22.5m to
28.1m in 2011/12) — see note
0 on page 97.
Property ,Plant ﬂ‘ 2 i | over useful | If the useful life of assets is
Equipment ives that are depe reduced, depreciation increases
ssumptions about the level of and the carrying amount of the
and maintenance that will assets falls. It is estimated that
ed i ation to individual | the annual depreciation charge
he current economic for Council dwellings would
nakes it uncertain that the | increase by c.£30k for every
A ill be able to sustain its | year that useful lives had to be
current spending on repairs and reduced.
‘Imaintenance, bringing into doubt
the useful lives assigned to assets.

This list does not include assets and liabilities that are carried at fair value based
on a recently observed market price.
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Material Items of Income and Expense

The Statement of Accounts includes the following material items of income and
expenditure:

a) Tamworth Golf Course
Tamworth Borough Council own the freehold to an 18 hole golf course at

Following a tender process in 2006, Tamworth Golf Centre (Jack Barker
appointed the lease and an operating agreement in 2007. ' The Counc

company entered into liquidation in February 2013. At
Cabinet on 26t March it was resolved that the Council

course.

As a result, the accounting entries for the |

element) have been reversed (approx. £30 n the
balance sheet — at a redu%ﬁlue r naI asset. This is

reflected within the Cultural ela
%

year - this is required
increased liability

et of the Authority. The
t discount rate of around 0.3% which

authorised for issue by the Executive Director
June 2013. Events taking place after this date are not
| statements or notes. Where events taking place before
information about conditions existing at 31 March 2013, the
ial statements and notes have been adjusted in all material
respects to the impact of this information.
The financial statements and notes have not been adjusted for the following
events which took place after 31 March 2013 as they provide information
that is relevant to an understanding of the Authority’s financial position but do
not relate to conditions at that date.

a) Business Rates Reform

With effect from 1% April 2013, local government funding has changed significantly,
with local authorities retaining a proportion of the business rates generated in their
area.

Phge 53



DRAFT UNAUDITED

Business rates retention also means that local authorities will assume the liability for
refunding ratepayers who have successfully appealed against the rateable value of
their properties on the rating list. This will include amounts that were paid to Central
Government in respect of 2012/13 and prior years. Previously, such amounts would
not have been recognised as income by the authorities, but would have been
transferred to DCLG.

The Valuation Office deals with appeals against Business Rates — the loc

has no control over the decision or the timing. The latest informatio

However, it is not possible to reliably estimate how ma
and what proportion of the rateable value will be

shares of business rates.

For the purposes of the Statemen G an esti n made for the
proportion of successful claims and the i x Value that would
apply. s

e split as follows:

This equates potentlaT |I|ty of £

Potential
Liability
£'000

600

135
15
750

Date KSF
06/06/2013 95,258
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7. Adjustments between Accounting Basis and Funding Basis
under Regulations

This note details the adjustments that are made to the total comprehe
income and expenditure recognised by the Authority in the year in accorda
with proper accounting practice to the resources that are specified by stat
provisions as being available to the Authority to meet future capital and re
expenditure.

Adjustments between Accounting Basis and
Funding Basis under Regulations

eral Fund Balance

o

2012/13
Adjustments primarily involving th
Adjustment Account:
Reversal of items debited or‘%
Comprehensive Income & Expﬁﬂure Statemen
Charges for deprematpn & impair t of Non Current
Assets “lin - - -| 5,757
Revaluation loss er‘tx Plant & uipment 3 , - - - | (1,234)
Movements in the f Investn |
Properties |
Amortisation of Intangi
Capital Grants and Co
Revenue Expendi

- - - - 1 (1,298)
- - - - 63
- - - -1 (929)

(554) - - - - 554

- (526) - - - 526

80 - - - -1 (80)

& HRA balance
Adjustments prima
Unapplied Account:
Capital grants and contributions unapplied credited to
the Comprehensive Income & Expenditure Statement 6 - - - (6) -
Application of grants to capital financing transferred to
the Capital Adjustment Account - - - - 2 (2)
Adjustments primarily involving the Capital Receipts
Reserve:

90 - - - - | (90)
olving the Capital Grants

Transfer of cash sale proceeds credited as part of the
gain/ loss on disposal to the Comprehensive Income &
Expenditure Statement 108 733  (841) - - -

Use of the Capital Receipts Reserve to finance new
capital expenditure - - 602 - - (602)
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Usable Reserves

Adjustments between Accounting Basis and
Funding Basis under Regulations

General Fund Balance
Housing Revenue
Account
Capital Receipts
Reserve
Capital Grants
Unapplied
Unusable Reserves

(=4
™
(=
o
o

Contribution from the Capital Receipts Reserve
towards administrative costs of Non-Current Asset
disposals
Contribution from the Capital Receipts Reserve to
finance the payments to the Government Capital
Receipts Pool
Transfer from Deferred Capital Receipts Reserve upon
receipt of cash
Adjustment primarily involving the Deferred Capital
Receipts Reserve:

Finance Leases - 303
Transfer of Kickstart loans from Birmingham City
Council . - - -
Adjustments primarily involving the Major Rep
Reserve: )
Reversal of Major Repairs Allowance credited to the
HRA 4 - (4477) - -
Use of the Major R"spairs Reserve to finance new
capital expenditu . - 3,365 - | (3,365)
Adjustment primarily i i
Instruments Adjust
Amount by which finang
Comprehensive Income
2 - - - (2)
(484) - - - | 2,256
306 - - - | (1,473)

Amount by whic ax income credited to the
Comprehensive Inca & Expenditure Statement is
different from council tax income calculated for the

year in accordance with statutory requirements 3 - - - - (3)

Adjustment primarily involving the Accumulated
Absences Account:
Amount by which officer remuneration charged to the
Comprehensive Income & Expenditure Statement on
an accruals basis is different from remuneration
chargeable in the year in accordance with statutory
requirements (14) 2 - - - 12

Total Adjustments 2012/13 (1,695) 2329 81 (1,112)  (4) 401
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Usable Reserves

3 :
(/2]
5 g n o o
a E a2 g 2 e
i ¢ 8¢ % 53 2
Adjustments between accounting basis and 2 A 3 &£ E 2 o3 (14
. . . 3 - o

funding basis under regulations T 28 w0 . S 2
I < Fk 25 ®

[ =] o
s 8 8 2
@ T =)

)

+
[=
[=
o

201112

Adjustments primarily involving the Capital
Adjustment Account:

Reversal of items debited or credited to the
Comprehensive Income & Expenditure Statement:

Charges for depreciation & impairment of Non-Current
Assets
Revaluation losses on Property Plant & Equipment - - | (1,245)
Movements in the market value of Investment
Properties 4 - - 119
Amortisation of Intangible Assets - - 80
Capital grants and contributions applied . - - (372)
Revenue Expenditure Fund?fflﬁpm Caplt&}.knd
Statute r - - - | 45,107
Amounts on Non-Current Assets n off on
disposal or sale the gam/los
the Comprehensi 177) - - - 187
Insertion of items no ite
Comprehensive Income
Statutory provision for th
investment - Mini 81 - - - - (81)
Statutory provisio
i 2,147 - - - - | (2,147)
2 1,704 - - - | (1,706)
2 - - - (2) -
the Capital Ad - - - - 6 (6)
Adjustments pri Iving the Capital Receipts
Reserve:
Transfer of cash sale proceeds credited as part of the
gain/ loss on disposal to the Comprehensive Income &
Expenditure Statement 12 395 (407) - - -
Use of the Capital Receipts Reserve to finance new
capital expenditure - - 247 - - (247)
Contribution from the Capital Receipts Reserve
towards administrative costs of Non-Current Asset
disposals - (3) 3 - - -
Contribution from the Capital Receipts Reserve to
finance the payments to the Government Capital
Receipts Pool (291) - 291 - - -
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Usable Reserves

8 >
(73]
c [}
= 2 2 a o g
- 3E 8¢ © 5@ 2
Adjustments between accounting basis and T 3 & E 2 o3 (4
. . . - QO
funding basis under regulations Z 28 w0 2 Sao 2
T g< T ¥ o5 H
- 3 = 8 g
: = ° 5
o

£000

™
(=4
(=4
o

Transfer from Deferred Capital Receipts Reserve upon
receipt of cash

Adjustment primarily involving the Deferred Capital
Receipts Reserve:
Finance Leases 165

Transfer of Kickstart loans from Birmingham City
Council
Adjustments primarily involving the Major Repairs
Reserve:
Reversal of Major Repairs Allowance credited to the
HRA - -
Use of the Major Repairs Reserve to finance new
capital expenditure 4 -1 (2,833)
Adjustment primarily involving the - ancial
Instruments Adjustment Ac‘ ount: .
Amount by which finance cos arged to he
Comprehensive Income & Expenditure Statement a
different from finance costs chargeable in the year i
accordance with i 10 - - - (10)
Adjustments prima i in 0 |
Reserve: }
(423) - - - 2,029
311 - - - | (1,544)
- - - - (7)
Absences Acco
Amount by whic muneration charged to the
Comprehensive In & Expenditure Statement on
an accruals basis is different from remuneration
chargeable in the year in accordance with statutory
requirements (4) (8) - - - 12
Total Adjustments 2011/12 804  (44,905) 131 - 4 | 43,966
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8. Transfers to/from Earmarked Reserves

This note sets out the amounts set aside from the General Fund and HRA
balances in Earmarked Reserves to provide financing for future expenditure
plans and the amounts posted back from Earmarked Reserves to meet General
Fund and HRA expenditure in 2012/13.

Transfers to /
(from) Earmarked Transfers Transfers Transfers Tra
Reserves Balance at out in out
01 Apr 2011 | 2011/12 2011/12
£000 £000 £000

General Fund:
Future Capital
Expenditure 1,220
Temporary
Reserves 961
Retained Funds 2,231
Repairs &
Renewals 256
Commuted Sums 1,492 i
Other Reserves 335
Total 6,495

“‘r‘r
HRA: . )
Future Capital
Expenditure 1 - 2,957 3,231
Temporary &
Reserves g (171) 108 167
Retained Funds ) 34 151 (4) 204 351
Total 655 (175) 3,269 3,749

uncil maintains a Capital Reserve under the
\% e iscellaneous Provisions) Act 1976. It is
ces from this fund to various services.

e have been established by the transfer of funds from
inance specific identified schemes or potential needs.

Repairs and Renewal Account: This was set up under the provisions of the Local
Government (Miscellaneous Provisions) Act 1976 and is maintained for the
purchase of vehicles and plant and is funded through notional depreciation charges
on purchases.

Commuted Sums: These are monies deposited by contractors to finance future
maintenance expenditure incurred as a result of the various developments.

Other Reserves: The largest of these is the Building Repairs Fund that is held for
the maintenance of Municipal buildings, including commercial properties.
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9. Other Operating Expenditure

201112 Other Operating Expenditure 2012/13
£000 £000
292 Payments to the Government Housing Capital Receipts Pool 30
(218) (Gains) / losses on the disposal of non-current assets
74 Total

10. Financing and Investment Income and E

n. §

SN

_
201112 Financing & Investment Income & Expendit ‘ |
£000 _£000
‘
1,435 Interest payable and similar charges ,976
Pensions interest cost and expected return on pension:
533 assets 381
(411) Interest receivable and similar income
(851) Finance Lease Inco
(1,116) (2,292)
(2,375) (36)
(2,785) 234

The substanti
take an additi

s due to the Authority being required to
s d the HRA Self Financing settlement
RA national subsidy system on 1% April 2012. The
pay approximately £3.4m per annum to central
stem has now been removed.

axation & Non-specific Grant Incomes

201112 2012/13
£000 £000
3,509 Council tax income 3,526
3,983 Non domestic rates 4,603
1,497 Non-ringfenced government grants 710
373 Capital grants and contributions 935
9,362 Total 9,774
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12. Property, Plant and Equipment

) P -
3 £ . ® 8 s
£ TN -
3 @ 2 g o < ZE
Movement in 2012/13 a 2 38 £ &3
S c SE 32 E <=3
g 3 £5uw £ a b
E] — QL £ ol
] o > o ]
(8 £ |2
6
£000 £000
N
Cost or Valuation & ‘

At 01 April 2012 133,672

Additions 3,365

Accumulated Depreciation and Impairment written off to
Gross Carrying Amount (15,610

Revaluation increases/ (decreases) recognised in the

(15,723)

Revaluation Reserve 1, - 1,993

Revaluation increases/ (decreases) recognised in the

Surplus/ Deficit on the Provision of Services - 1,234

Derecognition - Disposals - | (1,198)
- - 2,135

Assets reclassified (to)/ from Investment P operj*
A ‘ &

At 31 March 2013 378 803 | 151,367
Accumulated Depre
At 01 April 2012 (519) (2,711) (151) (1) | (13,804)

(1,833)  (402)  (144) (13) -1 (2,392)

Depreciation Charg

15,610 113 - - -| 15,723
- (33) - - - (33)
(3,365)  (10) - - (1) | (3,376)
10 - 662 - - 672

- (851) (2,193) (164) 2 | (3,210

Net Book Value
at 31 March 2012 123,250 20,232 1,098 227 802 | 145,609
at 31 March 2013 125,747 20,315 1,080 214 801 | 148,157

Nature of Holdings at year end
Owned 125,747 20,315 1,080 214 801 | 148,157
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[7])
o g 2
2 3 =R ?
= 5 §ce &
g o “eg e
Comparative Movement in 2011/12 a 2 $§38 2
o P S
© £
(@]
£000 00

Cost or Valuation
At 01 April 2011

Additions

Accumulated Depreciation and Impairment written off to
Gross Carrying Amount (1,249)

Revaluation increases/ (decreases) recognised in the
Revaluation Reserve

Revaluation increases/ (decreases) recognised in the

Community Assets

Total Property, Plant
& Equipment

(1,394)

(2,263)

Surplus/ Deficit on the Provision of Services 99 1,249
Derecognition - Disposals - (10) (340)
Assets reclassified (to)/ from Investment Property - - (330)
At 31 March 2012 378 803 | 159,413
Accumulated Depr:
At 01 April 2011 5,4 (238) (2,641) (139) (5) | (8,458)
Depreciation and Impairi (407) (221) (12) -1 (2,342)
Accumulated Depreciati
Gross Carrying Amo 141 - - 4 1,394
Impairment los (
i s - (14) - - - (14)
(4,537) 4) - - - (4,541)
3 - 151 - - 154
- 3 - - - 3
(10,422) (519) (2,711) (151) (1) | (13,804)
Net Book Value
at 31 March 2011 123,434 23,752 1,260 239 698 | 149,383
at 31 March 2012 123,250 20,232 1,098 227 802 | 145,609
Nature of Holdings at year end
Owned 123,250 20,232 1,098 227 802 | 145,609
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a) Depreciation

i) Tangible Fixed Assets:

Council Housing Stock: Depreciation is calculated on a straight lin sis to an
appropriate residual value over the expected useful life of the asset of

Other Land and Buildings: Depreciation is calculated on a straight line
a nil residual value over the expected useful life of the asset being a ran
years to 100 years.

Vehicles, Plant and Equipment: Depreciation is
basis to a nil residual value over the expected usefu
between 1 and 20 years.

Infrastructure: Depreciation is calculated on a straigh
value over the expected useful life of the asset of

Investment Properti
building value of Invest

Software: [ ortised to revenue over a period of
3 years
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b) Capital Commitments

At 31% March 2013, the Authority has entered into a number of contracts for the
construction or enhancement of Property, Plant and Equipment in 2012/13 and
future years budgeted to cost £9.060m. Similar commitments at 31%' March 2012
were £8.001m. The major commitments are:

2011/12 Capital Contract 2012/13 N
£000 £000

kY
[ N

A

19.6 | Private Sector Housing — Disabled Facilities Gran
- | IT Projects &
6,041.3 | Housing Repairs & Investment
1,203.4 | Gas Installations
722.6 | Tamworth Castle Heritage Lottery Fund
4.9 | CCTV Camera Renewals
9.1 | CDM Expenditure
- | Repair to River Bank Castle
- | BMX Track
- | Assembly Rooms Development
- | HR/Payroll System

8,000.9 | Total

N B -

c) Revaluations

1g programme that ensures that all Property,

« e measured at fair value is revalued at least
every five years. uations are carried out by Council’'s Property Surveyor,
Mr P Evans MR nd external va , Specialist Valuation Services
d buildings v carried out in accordance with
estimation set out in the professional

hartered Surveyors. Valuations of

between two specific parties for the exchange of an asset;

- Although the parties may be unconnected and negotiating at arms
length, the asset is not necessarily exposed in the wider market and the
price agreed may be one that reflects the specific advantages (or
disadvantages) of ownership to the parties involved rather than the
market at large;
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- In accounting standards, fair value is normally equated to market value;

- Fair value is a broader concept than market value. Although in many
causes the price that is fair between two parties will equate to that
obtainable in the general market, there will be cases where the
assessment for fair value will involve taking into account matters that
have to be disregarded in the assessment of market value.

The following statement show the progress of the Council’s rolling programme

revaluation of Non-Current Assets: ii‘
& B

Y|

(2]
g
E £
Valuations (Cost or Valuation) a “g’.%
2 i}
3 5"
S &
£0 £000
Valued at historical cost - 1,294
Valued at current cost in:
2012/13 - | 130,497
2011/12 - 7,809
2010/11 6,693
2009/10 - 1,864
Total 148,157
13. HERITA
9
[}]
g o 5 3
5 o < o o o
2 2 = 2 i g
o £ © © =
(&} 2 3 b o °
= 2 2 T
< (S} S 3
= °
[

£000 £000 £000 £000 £000 £000

Cost or Valuation

At 01 April 2012 97 174 622 233 620 1,746
Additions - - - - 836 836
At 31 March 2013 97 174 622 233 1,456 2,582
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@
(] [}
5 s 2 8
8 2 i 2 g
Movement in 2011/12 5 x c @ 8
o L S (&} F
= 2 ] I
< o E =
= °
=
£000 £000 £000 £000
Cost or Valuation
At 01 April 2011 93

Additions - -

Revaluation increases/ (decreases) recognised in i (
R \

the Revaluation Reserve 3 14
R -
2011/12 201
3

At 31 March 2012

Revaluation increases/ (decreases) recognised in
the Surplus/ Deficit on the Provision of Services
008/0 0 20 2/13

Heritage Assets Five Year Summary of
Transactions &

Cost of Acquisitions of Heritage Assets .
Castle Museum b, 6

Total cost of purchase Gl
v

£000  £000 £000

4 64 836
4 64 836

14. Investment Propert

The following items of income and expense have been accounted for in the
[ an' d Investmen ome and Expenditure line in the

.

ompre sive Income and Expenditure Statement:

. .
" stment Properties 2012/13
e £000

(1 ,400 investment property (1,344)
284 ting expenses arising from investment property 350
(1,116) Net (gain)/ loss (994)

There are no restrictions on the Authority’s ability to realise the value inherent in
its investment property or on the Authority’s right to the remittance of income and
the proceeds of disposal. The Authority has no contractual obligations to
purchase, construct or develop investment property or repairs, maintenance or
enhancement.
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The following table summarises the movement in the fair value of Investment
Properties over the year:

2011/12 Fair Value of Investment Properties
£000 £000

19,061 | Balance at 01 April 2012

Disposals
(116) Net gains/ losses from fair value adjustments

Transfers:
327 to/ from Property, Plant & Equipment

Valuations:
- | Changes in market valuation

19,272 | Balance at 31 March 2013

15. Intangible Assets

The Authority acco [ w: ik ets, tc extent that the

software is not an int { ‘accounted for as part
2l 2 [ntangible Assets

ortised on a straight-line basis.
to revenue in 2012/13 was charged to the IT
sorbed as an overhead across all the
rvices. It is not possible to quantify

ion is attributable to each service heading.
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201112 Intangible Assets 2012/13
£000 £000
Balance at 01 April 2012
728 Gross carrying amounts
(559) Accumulated amortisation
169 Net carrying amount at 01 April 2012
12 Additions through purchases
(80) Amortisation for the period
101 Net carrying amount at 31 March 2013
Comprising:
740 Gross carrying amounts
(639) Accumulated amortisation
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16. Financial Instruments

a) Categories of Financial Instruments

The following categories of financial instrument are carried in the Balance Sheet:

Financial Instruments Long Term urrent
31 March 31 March 31 March
2012 2013 2013

£000 __£000 i £000

Investments

Loans and receivables (Principal amount)
Plus Accounting adjustments
Available-for-sale financial assets

Total Investments

Debtors
Loans and receivables
Plus Accounting adjustments

Financial assets carried at co

Total Debtors 10,979 15,904

Borrowings

Financial liabilities at a - -

Plus Accounting adjustm 369 366

Total Borrowings 369 366
- - 341 415
- - 2,757 4,493
- - 3,098 4,908

lude the principal amount borrowed or lent plus accrued interest
nents for breakage costs or stepped interest loans (measured

Fair value has been measured by:

e Direct reference to published price quotations in an active market; and/or
e Estimated using a valuation technique.
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b) Reclassifications
There were no reclassifications of financial instruments during the year.

c) Gains and Losses

The gains and losses recognised in the Comprehensive Income and Expenditure
Statement and Movement in Reserves Statements in relation to financial
instruments are made up as follows.

2011/12
® = 0
S ko] o =0 =
o & r e S C
()] )
I c © ® 2 ©
T = © 1 7)) (7))
o v o © ©
Eg J8 Z  E£% =
Financial 83 £§ w2 38§ a & [
Instruments =g 2% 9 » S < 2
25 <9 7] -9 - 2
SE = < g9
s T s ' o <
g 5 g 32
© © 7} 0w =
£ L £ < e - = . =
L. e, W, ~ A | - . >
£00 _£000  £000 | £000 | £000  £000 £000 £000 [ £000
Interest expense ‘ ! - - - | (2,976)
Impairment losses - 36 - - 36
Fee expense - - - - -
Total expense in - (2,976) 36 - - | (2,940)
(Surplus) or Deficit
on the Provision of
Services
851 1,148 - 416 2 844 | 1,262
- 114 - 33 - - 33
851 1,262 - 449 2 844 | 1,295
- 2 - - 2 - 2
Surplus / (deficit - 2 - - 2 - 2
arising on
revaluation of
financial assets in
Other
Comprehensive
Income and
Expenditure
Net gain / (loss) for (1,435) 2,784 4 851 2,204 | (2,976) 485 4 844 | (1,643)
the year
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d) Fair Values of Assets and Liabilities

Financial liabilities, financial assets represented by loans and receivables and
long term debtors and creditors are carried in the Balance Sheet at amort
cost. Their fair value can be assessed by calculating the present value of
cash flows that will take place over the remaining term of the instruments,

the following assumptions: ﬁii: =

e For loans from the PWLB and other loans payable, prema
from the PWLB have been applied to provide the value
redemption procedures; §

e For loans receivable prevailing benchmark market
provide the fair value;

e Where an instrument has a maturity ¢
other receivable the fair value is take
billed amount;

e The fair value of » i i voiced or billed
amount.

—

31 March 2013
Financial liabilities Fair Carrying Fair
Value Amount Value
£000 £000 £000
PWLB Debt 65,429 79,054 65,426 80,354
editors 2,757 2,757 4,493 4,493
68,186 81,811 69,919 84,847

" e carrying amount because the Council’s portfolio
a number of fixed rate loans where the interest rate payable is
rates available for similar loans in the market at the balance sheet
s a notional future loss (based on economic conditions at 31°

) arising from a commitment to pay interest to lenders above current
market rates.

The fair values for financial liabilities have been determined by reference to the

Public Works Loans Board (PWLB) redemption rules and prevailing PWLB
redemption rates as at each balance sheet date, and include accrued interest.
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31 March 2012

31 March 2013

Loans and receivables Carrying Fair Carrying Fair

Amount Value Amount Value

£000 £000 £000 £000
Money Market Loans <1 year 7,296 6,771 6,940 6,339
Money Market Loans >1 year 238 238 178 178
Debtors 1,279 1,279 1,207
Long-term debtors 13,301 12,961
Total Financial liabilities 22,114 20,685

similar loans at the Balance Sheet date & vice versa.
notional future loss (based on economic conditions at

The fair values for loans and receivables have
the Public Works Loans Board (PWLB) red

investment rates ateach b

by the size of the tr

ical to use

Qe determined

Castle Stock

201112 2012/13

Assembly
Rooms

201112 2012/13

Tourist
Information
Centre

201112 2012/13

Total

2011/12 2012/13

£000 £000 £000 £000 £000 £000 £000 £000
Balance at 01 April 2012 11 11 4 4 10 10 25 25
Movement - 2 - 1 - 3 - 6
Balance at 31 March 2013 11 13 4 5 10 13 25 31
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18. Debtors
2011/12 Debtors 2012/13
£000 £00
1,006 Central Government bodies 1,654
181 Other Local Authorities 268 \
70 Council Taxpayers 7
1,326 Housing Rents 1,506
1,686 Other entities and individuals 702 |
|
(1,913) Provision for bad debts 2,2 _E
2,356 | Total M

19. Cash and Cash Equivalents

The balance of Cash and Cash Equivalen

2011/12 Cash & Cash equivale
£000
€l,
4 Cash held by the Authorit 4
(341) Bank current accounts (415)
9,700 -term deposits Banks and Buildi 14,697
9,363 ents 14,286
Assets H
2012/13
£000
1,005
740
1 68
Housing Rents 436
370 Precepting Authorities 366
1,533 Other entities and individuals 3,317
5,071 Total 5,932
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22. Provisions

Housing Land
Costs Repairs  Munic Charges
Hoylake Associated Contract Mutual Legal
Provisions Trees with VR Pensions Insurance iability | Total
£000 £000 £000 £000 £000
201112
Balance at 01 April 2011 85
Additional provisions made in year -
Amount used in year (26)
Unused amounts reversed in year (59)
Balance at 31 March 2012 - 59
2012/13
Additional provisions made in year - 143
Amount used in year - 6 (517)
Unused amounts reversed in year - - 58 (55)
i i
Balance at 31 March 2013 r&u o33 110 148

a) Costs Associated with VR
The provi the costs associated with VR has reduced by £54k to £5k (£59k
in 2011/12 ablished to cover redundancy payments and associated
costs arising t reduction scheme introduced during 2010/11. The

maining potential outstanding costs.

r costs arising from a potential pension
d as part of a TUPE arrangement. During
e remaining £55k written back to revenue.

) established as a result of the decision to trigger the

gement’ (SOA) with regard to Municipal Mutual Insurance

meeting of the Board of Directors on 13" November 2012. Under this

SOA, the Council is liable to pay a levy up to the value of claims paid since 1993
(£252k — excluding the first £50k of claims paid). The scheme administrators
estimate that a levy of 15% is payable as at 31%' March 2013, and therefore an
amount of £38k has been accrued in 2012/13. The provision of £33k is to cover
the potential additional levy of up to 28%.
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d) Land Charges Ongoing Legal Action

A group of Property Search Companies are seeking to claim refunds of fees paid
to the Council to access land charges data. The Council has been informed that
the value of those claims at present is £108k plus interest and costs.< A provision
of £110k has been established at this stage.

23. Unusable Reserves

31 March 2012 Unusable Reserves
£000 i

7,254 | Revaluation Reserve
89,805 | Capital Adjustment Account
(2) | Financial Instruments Adjustment Account
(28,118) | Pensions Reserve
13,083 | Deferred Capital Receipts Reserve
47 | Collection Fund Adjustment Account
(236) | Accumulated Absences Account

81,833 | Total Unusable

“u. | 77,878
»

ains made by thi e Authority arising
, Plant and Equipment. The balance

s created. Accumulated gains arising before that
into the balance on the Capital Adjustment Account.
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2011/12 Revaluation Reserve 2012/13
£000 £000

9,597 | Balance at 01 April 2012 7,254

904 | Upward revaluation of assets

Downward revaluation of assets and impairment losses not
(3,059) | charged to the Surplus/Deficit on the Provision of Services
Surplus or deficit on the revaluation of non-current assets not
(2,155) | posted to the Surplus/Deficit on the Provision of Services .

s

Difference between fair value depreciation and histori e:rﬁis
(188) | depreciation written off to the Capital Adjustment Account

7,254 | Balance at 31 March 2013

b) Available for Sale Financial Instruments Res

made by the Authority arising from increas
that have quoted market prices or otherwis
determinable payments.
accumulated gains are:

instruments in

c) Capital A

ruction or enhancement of those assets
) count is debited with the cost of acquisition,
1t as depreciation, impairment losses and

he Comprehensive Income and Expenditure

The Account contains accumulated gains and losses on Investment
Properties and gains recognised on donated assets that have yet to be
consumed by the Authority.

The Account also contains revaluation gains accumulated on Property, Plant

and Equipment before 1% April 2007, the date that the Revaluation Reserve
was created to hold such gains.
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Note 7 provides details of the source of all the transactions posted to the
Account, apart from those involving the Revaluation Reserve.

201112 Capital Adjustment Account
£000
133,358 | Balance at 01 April 2012
Reversal of items relating to capital expenditure debited or
credited to the Comprehensive Income and Expenditure
Statement: . &
Charges for depreciation and impairment of non-cuArr%
(6,885) assets ‘
1,245 Revaluation losses on Property, Plant and Equipmen
(80) Amortisation of intangible assets o
(45,107) Revenue expenditure funded from capital under statute
Amounts of non-current assets written off on disposal or sale
as part of the gains/loss on disposal to the Comprehensive
(187) Income and Expenditure Statement
(5,666)
188 197
(5,469)
5,068
Movements in the market value of Investment Properties debited
or credited to the Comprehensive Income and Expenditure
(119) | Statement 1,298
89,805 | Balance at 31 March 2013 90,702
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d) Financial Instruments Adjustment Account

The Financial Instruments Adjustment Account absorbs the timing differences
arising from the different arrangements for accounting for income and expenses
relating to certain financial instruments and for bearing losses or benefiting from
gains per statutory provisions. The Authority uses the Account to manage
premiums paid on the early redemption of loans. Premiums are debited to the
Comprehensive Income and Expenditure Statement when they are incur
reversed out of the General Fund Balance to the Account in the Moveme
Reserves Statement. Over time, the expense is posted back to the (
Balance in accordance with statutory arrangements for spreading th
council tax. In the Authority’s case, this period is th éxplre ter
outstanding on the loans when they were redeemed. "i‘
2011/12 Financial Instruments Adjustment Account

Amount by which finance costs chare to the Comprehe

Income and Expenditure Statement are « ffe nt from the
finance costs chargeable e year i c ‘] latuto

(12) | Balance at 01 April 2012

Premiums incurred in the year and charged
10 | Comprehensive Income and Expenditure

(2)

10 | requirements

(2)

ences arising from the different
post employment benefits and for funding
provisions. The Authority accounts for post

loyees accruing years of service, updating the
tion, changing assumptions and investment

efits earned to be flnanced as the Authorlty makes
s to pension funds or eventually pays any pensions for

The debit bal on the Pensions Reserve therefore shows a substantial
shortfall in the benefits earned by past and current employees and the resources
the Authority has set aside to meet them. The statutory arrangements will
ensure that funding will have been set aside by the time the benefits come to be
paid.
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201112 Pensions Reserve 2012/13
£000 £000
(22,505) | Balance at 01 April 2012 (28,118)

(5,128) | Actuarial gains or losses on pensions assets and liabilities (5,514)
Reversal of items relating to retirement benefits debited or
credited to the Surplus/Deficit on the Provision of Services in the

(2,029) | Comprehensive Income and Expenditure Statement

AN
Employer's contributions and direct payments to pensioners
1,544 | payable in the year :
(28,118) | Balance at 31 March 2013

f) Deferred Capital Receipts Reserve

balance relates to t

IFRS.

2011/12 2012/13
£000 £000
12,828 | Balance at 13,083
(3) | Transfer to Capital Receipts Reserve U pt of cash (8)
165 | Fina ses (303)
93 nsfer of Kickstart loans fror Birmingham City Council -
—_— ‘L AR
| 13,083 | Balance at 31 March 2013 - 12,772
A\ g
larch 2013 the Golf Course was transferred to an operational asset

ting entries fE;r the finance lease arrangement (for the buildings
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g) Collection Fund Adjustment Account

The Collection Fund Adjustment Account manages the differences arising from
the recognition of council tax income in the Comprehensive Income and
Expenditure Statement as it falls due from council tax payers compared with the
statutory arrangements for paying across amounts to the General Fund from
the Collection Fund.

2011/12 Collection Fund Adjustment Account
£000

B

s

40 | Balance at 01 April 2012 N ‘iiv

Amount by which council tax income credited to the
Comprehensive Income and Expenditure Statement is
from council tax income calculated for the year in accordan

ent
7 | with statutory requirements o g

47 | Balance at 31 March 2013

h) Accumulated Absences Account

otherwise arise on the Gene ( ance | , C ompensated
in tr ual | ement carried

forward at 31%' March . \ ment re that the impact on

the General Fund Balance i 2 fers t - the Account.
2011/12 2012/13
£000 £000

(224) (236)
224 236
36 248

ua rom remuneration chargeable in the

(12) | ye a tﬁtory requirements (12)

(236 alance at 31 h 2013 (248)
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24. Cash Flow Statement — Operating Activities

The cash flows for the operating activities include the following items:

201112 Cash flow statement - operating activities
£000
421 Interest received
1,459 Interest paid
4,134 Other
6,014

25. Cash Flow Statement — Investing Activiti

201112 Cash flow statement - investing act
£000
Purchase of prope
4,726 property and intangib ..} 3,654
45,107 REFCUS -
- Purchase of s 178
Proceeds from th m
(292) investment propert i i (849)
(2,657) P eds from short-te i (621)
(372) Othe o i iviti ) (485)
46,512 1,877
ing Activities
ent - financing activities 2012/13
£000
“ru-l
eceipts from short-term and long-term borrowing -
Authorities - Council Tax and NNDR adjustments 1,916
- ion to/from Collection Fund Adjustment Account (3)
(437) ipts from financing activities -
(45,105) Net cash flows from financing activities 1,913
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Amounts Reported for Resource Allocation Decisions

The analysis of income and expenditure by service on the face of the
Comprehensive Income and Expenditure Statement is that specified by the
Service Reporting Accounting Code of Practice. However, decisions
resource allocation are taken by the Authority’s Cabinet on the basis o
reports analysed across Directorates. These reports are prepared on a di
basis from the accounting policies used in the financial statements. In pa

pensions contributions) rather than current service c
the year under IAS19.

- the finance lease repayment charges are charged in full
opposed to being split between interest cost and repayment
liability.
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The income and expenditure of the Authority’s Directorates recorded in the
budget reports for the year is as follows:

hing

g £ 2
ad Ty = N © ©
8_ @ g o ] T 8 Q c g
2 i > E = €S T o o5
o o c > E 3 c 2 o .. =
s O 0 s oG o n @ c @ © £
. > -0 £ ° 5 o0 © 2 1)
Directorate 9 o9 [ c o 2 0w =) = €
Income and X o o k] Sa b & E = 5 )
Expenditure u = 2 s 2 g < 5 g 3 £
— o m O = g [e] o C I
< g ] S o 5 88 =
o = = o a s  E= 5
3 a 5 S oz s
) oo 2] L
x
w
£000 £000 £000 £000 £000 £000
2012/13
Fees, charges
& other service
income (641) (282) (35) 4) | (25,914)
Interest and
investment
income - (1,167) - | (1,295)
Government
grants (27,335) (624 (210) - | (28,233)
Total income 7,976) (964) (74) | (55,442)
Employee
expenses 1,868 989 11,095
Other service |
expenses 4,179 8,241 1,604 428 46,519
Support service
recharges (35) 1,854 691 (1,034) | (2,134)
Depreciation,
408 1,903 24 - 2,455
7,623 14,385 4,187 383 | 57,935
3,466  (5,684) 3,223 309 2,493
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» 2 2 [ 2
c [ (3] c ©
8 =] = ) < = [
o £ 3 £ 5 £ o
» o £ N c o c s
a > o Q () T c
<5 3] 12 = =
o3 3 =9 . z 8 2 A L
. P S0 2 w .o @ & 3 ®
Income and Expenditure 2> X TIES o S o @ £ °
= U oz £ S5 £ = o [
3% 50 a c w 'c o
o "= ) =2 =
X < [] 9 - <) £
w o ® © A T £
S ° 0 a 5
o 8 S . a
£000 £000 £000 0 .. £00C
2011/12 Comparative Figures A N
Fees, charges & other service 0
income (192) (84) (1,256) (4,8 27,893)
Government grants - - (25,885) (26,556)
Total income (192) (84) (27, (4,8 (54,449)
Employee expenses 1,006 10,901
Other service expenses 1,929 | 51,331
Support service recharges (1,003) | (1,542)
Depreciation, amortisation &
impairment 31 (1,288) 2,828
Total operating 20,201 5,079 644 | 63,518
Net Expenditure 992 3,087 (356) 9,069

Reconciliatio

penditure to Cost of Services
ure Statement

2012/13
£000
2,493

Amounts in the Comprehensive Income and Expenditure

48,527 . X 2,610
Statement not reported to management in the Analysis

(1,103) Amounts included in the analysis not included in the 21

’ Comprehensive Income and Expenditure Statement

56,493 | Cost of Services in Comprehensive Income and Expenditure 5,124

Statement
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oc £2
® hay L2 c®e
2 S o = GE> o " 2
> £E3 36 g ¢ 5
g g9,328 £ 2
Reconciliation to the (Surplus) < ¢SS Sgh E E
or deficit on the provision of % 5 E % £>0 “U_’ o
services < cos 023 o ®
2 &8 E a3 5 o
o =) 0w < c o e
£ 59 €8¢ o 5
o S o O
CO&E EET)
<= 238 'i’
£000 £000 £000 0
2012/13
Fees, charges and other service (25,914) - 2,674
income
Interest and investment income (1,295)
Income from council tax -
Government grants and (28,233)
contributions
Total Income (55,442)
Employee expenses
Other service expenses 6,179 46,519
Support service recharges (2,861) | (2,134)
Depreciation, amortisation and (1,334) 3,262
impairment
REFCUS 54 - 554
Retirement Benefits (85) 880 795
Payments to Housing Cag - 305 305
Receipts Pool
Gain or Loss on Disp - - 5 5
2,610 (3,361) | 57,184 3,217 | 60,401
21 5124 (9,230) | (4,106)
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Reconciliation to the (Surplus)
or deficit on the provision of
services

Directorate Analysis

Amounts not reported to
management for decision
making
Amounts not included in the
Expenditure Statement

Comprehensive Income and

Cost of Services
Corporate Amounts

2011/12 Comparative Figures

Fees, charges and other service
income

Income from council tax
Government grants and
contributions

Total Income

Employee expenses
Other service expenses
Support service recharges
Depreciation, amortisation an
impairment
REFCUS
Retirement Benefits
Payments to Housi
Receipts Pool
Gain or Loss on Dispo
Assets

Total Expenditure

Surplus or deficit o
ision of service
X ;

and C

k-

. A W
| did not acquire

™
[=
[=
o

(27,893)

(26,556)

£000

™
(=}
(=}
o

(676) 4,134

266

(54,449)

4,400

7

0
10
,0 2
(546) (1,093)

531
292

187

N

199) |

48,9 06
(1,639)
3,284

45,107
560
292

187

107,227 392

107,619

_
w k:ae 48,527 (1,103)
o

56,493 (12,073)

44,420

ik %

d Operations
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29. Trading Operations
The Authority has a number of trading operations required to operate in a
commercial environment as follows:
2011/12 2011/12 2011/12 Trading Operations 2012/13 20 2012/13
Expenditure Income (Surplus)/ Expenditure Inco (Surplus)/
Deficit Deficit
£000 £000 £000 £000 £0 £000
a p—
31 (11) 20 | Markets 7 (3)
173 (658) (485) Industrial Estates (1,158 (
Other Land & .
134 (764) (630) | Property 20 n
338 (1,433) (1,095) 4 3 2294
Trading operations are incorporated into the Compr: Inc

Expenditure Statement.

30. Agency Services
Staffordshire County Counc intenance
works on behalf of tk his amounted
to £190k for 2012/13.
2011/12 2012/13
£000 £000
111 139
42 51
190

yea

Ry
g amounts to members of the council during the

2011/12 Members Allowances 2012/13
£000 £000
152 Basic allowance 151
94 Special responsibility 96
3 Other allowances/ expenses 3
249 Total 250
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32. Officers’ Remuneration

The remuneration paid to the Authority’s senior employees is as follows:

Officers Remuneration

Chief Executive

Executive Director Corporate Services

Director Transformation and Corporate
Performance

Director Assets and Environment

Director Housing and Health

Director Finance

Director Communitie
Partnerships

Solicitor to the Council

Director Technolog
Programmes

2012/13
2011/12

2012/13
2011/12

2012/13
2011/12

2012/13
201112

2012/13
20111

Salary,
Fees and
Allowances
£ £
105,545
105,610

Expenses
Allowances

84,586
88,228

71,426
69,370

465

1,045
1,026

Pensio
Contributio
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The Authority’s employees receiving more than £50,000 remuneration for
the year (excluding employer’s pension contributions) were paid the
following amounts:

2012/13 2012/13
Number of Number 2012/13
2011/12 employees  employed Total
Number of left during at 31 March number of
employees Remuneration Band year 2013 employees

£50,000 - £54,999 -
£55,000 - £59,999 -
£60,000 - £64,999 -
£65,000 - £69,999 -
- £70,000 - £74,999 -
£80,000 - £84,999 -
1 £100,000 - £104,999 -

Ol = =

—_

The number of exit packages with total cost per
redundancies are set out below:

Exit Package Cost Band

£0 - £20,000

£20,001 - _
£40,001 - 60,000

Total C 660,193 80,000
There were g 2012/13.
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33. External Audit Costs

The Authority has incurred the following costs in relation to the audit of the
Statement of Accounts, certification of grant claims and statutory inspections
and to non-audit services provided by the Authority’s External Auditors:

2011/12 External Audit Costs 2012/13
£000 £000

Fees payable to Audit Commission with regardto -
the external audit services carried out by the appointed itor
for -
the year

Fees payable to Grant Thornton with regard to
the external audit services carried out by the appointed auditol
for
the year

38 Fees payable to Audit Commission for the certification of 5
grants and returns for the year
_ Fees payable to Grant Thornton for the certification of
grants and returns for the year \

ik L

NN Nz

ited the following grants, contributions and
rehensive Income and Expenditure

103

141

Total

34. GrantIncome

Statement in

2011/12
£000

Grant Inc 2012/13

£000

ecific Grant Income
89
4,603
257
87
163
84

o ©

ent Business Rates 2012/13 3
lfare Benefit Changes 13

373 Capital Grants and Contributions 935

5,853 Total 6,248

-Bage 90



DRAFT UNAUDITED

The Authority credited the following grants, contributions and donations to
Cost of Services within the Comprehensive Income and Expenditure
Statement in 2012/13:

2011/12 Credited to Services 2012/13
£000 Government Grant 000
539 DWP Admin Grant 512
94 NNDR Cost of Collection 93
25,855 Benefits
7 Discretionary Housing Payment
163 Homelessness Prevention Strategy .
7 Young Persons Homelessness Prevention %
72 Safer Stronger Communities/Domestic Abuse
123 Supporting People
2 Business Rate Deferral Scheme
8 Housing Benefits Reform Transition
36 Mortgage Rescue Programme
12 IEWM Transforming Tamworth
8 Benefits Atlas Funding/Local Authority Housing A
22 PAS - Planning Improvement Proposal

Other contributions
Town Centre Regenerations

3
10
26,961 27,525
The Authori . ibutions and donations
that have yet to be re ve conditions attached to
them that will re > the be returned to the giver. The
balances at the yez
March 12 31 March 13
~ £000 £000
44
1
45

35. Related Pa

The Authority is required to disclose material transactions with related parties —
bodies or individuals that have control or joint control, or significant influence over
the Authority, or are a member of the key management personnel of the
Authority. Disclosure of these transactions allows readers to assess the extent to
which the Council might have been constrained in its ability to operate
independently or might have secured the ability to limit another party’s ability to
bargain freely with the Authority.
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a) Central Government

Central government has effective control over the general operations of the
Authority — it is responsible for providing the statutory framework within
which the Authority operates, provides the majority of its funding in the form
of grants and prescribes the terms of many of the transactions that the
Authority has with other parties (e.g. council tax bills, housing benefits).
Grants received from government departments are set out in the subjecti
analysis in Note 27 on reporting for resources allocation decisions. Grant
receipts outstanding at 31 March 2013 are shown in Note 34. .

[

.

2011/12 Related Parties
£000

Grant type
3,983 Redistributed Non-Domestic Rates
1,231 General Government Grants

26,416 Benefit Grant

31,630 Total

The balances outstanding as at 31St March 201

31 March 2012 Centra 31 March 2013

£000 £000
Receivable

788 -

3 -

ates due fro e Pool 969

969

(400)

(400)

Members of the council have direct control over the Council’s financial and
operating poli . The total of members’ allowances paid in 2012/13 is shown in
Note 31. During the financial year ended 31 March 2013, there were no material
transactions between the Council and its Members, other than the payment of
Member Allowances. Details of all transactions are recorded in the Register of
Members’ Interest, open to public inspection at the Town Hall during office hours.
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During the financial year ended 31%' March 2013, there were no material
transactions between the Council and its Chief Officers, other than the payment

of officer salaries. The total of senior officers’ remuneration is shown i

d) Staffordshire County Council, Police Authority and Fire Authorit
Precepts.

Staffordshire County Council and Police Authority, and Stoke on Trent an
Staffordshire Fire and Rescue Authority, issue precepts on the Cour

follows:

Note 32

Autho \

31 March 2012 Precepts
£000
23,975 Staffordshire County Council
4,139 Staffordshire Police Authority
1,576 Stoke on Trent & Staffordshire Fire & Rescu
29,690 Total

\ 9,785

\“

details of the employer’s
The Coun

l»

ension Fund and
1cil are detailed in Note 40.

including:

hire County Council,

31 March 2012
£000

Unit under arrai

31 March 2013
£000

62

37

99

4

heme, the Council also receives recycling credits
ounty Council. These are then paid over to the Joint Waste
igements with Lichfield District Council.

31 March 2012 | Recycling Credit Scheme 31 March 2013
£000 £000

(537) Recycling Credits (508)

(537) Total (508)
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f) Jointly Controlled Operation — Joint Waste Management Services

The Council’s Joint Waste Service with Lichfield District Council was launched in
July 2010, and a joint committee - ‘Lichfield and Tamworth Waste Collection
Services’ - was established. The organisation provides waste and re
services to approximately 73,000 properties across the two councils.
District Council is responsible for hosting the employment of staff.

The partner councils share the assets and liabilities of the Joint Committ
agreed proportions, based on the number of properties in each area.

The revenue outturn of the Joint Waste Service forAthAj ear ended
2013 is as follows:- v =

2011/12 Joint Waste Arrangement Income / Expenditu S
£000 B,

Expenditure
2,290 | Employee Costs
19 | Premises Related Expenses
1,539 | Transport Costs
412 | Supplies and Services
185 | Central Support Costs

141 | Capital Charges 444

4,586 | Total expenditure 4,975
Income

1,043 | Recycling Credi 1,281

86 76

1,129 1,357

3,457 3,618

gement, with the Council
ces on the basis of a proportion of actual spend. For
angement to the Council was £1.426m.

Lichfield D
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Capital Expenditure and Capital Financing

The total amount of capital expenditure incurred in the year is shown in the table

below, together with the resources that have been used to finance it.
capital expenditure is to be financed in future years by charges to reven
assets are used by the Authority, the expenditure results in an increase in
Capital Financing Requirement (CFR), a measure of the capital expendit
incurred historically by the Authority that has yet to be financed. The CF

analysed in the second part of this note.

%
LN
S

2011/12

Capital Expenditure & Financing

*.

£000
27,227 | Opening Capital Financing Requirement
Capital Investment
4,650 Property, Plant and Equipment
64 Heritage Assets
44,668 HRA Self Financing Settlement
12 Intangible Assets
439 Revenue Expendit
Sources of Fin

(247) Capital receip (602)
(127) (673)
(4,539) (3,455)
(81) (80)
(2,146) -
- 9)
(252) (259)
69,668 69,579
(80)
om revenue - Voluntary Revenue Provision -
- t of HRA Non Dwellings 9)
42,441 | Increase/(decrease) in Capital Financing Requirement (89)
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Leases

a) Authority as Lessee

i) Finance Leases

In the year 2012/13 rentals payable under finance leases in respect of Vehicles
and Plant was £nil (2011/12 £nil).

The Council has no finance lease liabilities for any assets where it is the
lessee.

ii) Operating Leases

The Council currently uses vehicles, plant and equipm
terms of an operating lease. The amounts paid under t
2012/13 was £328k (£271k in 2011/12). These lease
extensions beyond the original lease term, a numbe
currently being taken up.

The Council was committed at 31 March
under operating leases, comprising the follo

O

ing e

ompre
--

The expenditure

|

1Sive Inc e a

31 March 2012
£000
143 ot later than one ye 328
143 er than one year not later than five yea -
Al
286 | Total 328

.
arge o the
Expendi

ASES was

ultural & Environmental Services line in the
ure Statement during the year in relation

m Lease Payments 2012/13
£000

um lease payments 328

Total 328

b) Authority

i) Finance Leases

The Authority has leased out property at the Ankerside Shopping Centre inc.

essor

Car Park, on a finance lease with a remaining term of 76 years.
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The Golf Course Club house had been on lease but was taken back as a

Council Asset during the year, see forward note on Significant Transactions
in 2012/13.

The Authority has a gross investment in the lease, made up of the mini
lease payments expected to be received over the remaining term and
residual value anticipated for the property when the lease comes to an en
minimum lease payments comprise settlement of the long-term debtor fo
interest in the property acquired by the lessee and finance income that w
earned by the Authority in future years whilst the debtor remains outstandi
The gross investment is made up of the following amounts:

31 March
2012 Assets held for leases (Lessor)
£000

Finance lease debtor (NPV of minimum lease paymen ‘

12,944 Non-current
52,262 Unearned finance income

12 Unguaranteed residual value of prope ‘

65,218 ross investment in the lease '53,828

he lease and the mini
the following periods:

The gross investment i
received o

ents will be

.

Minimum G \ ' Minimum Gross
Lease Invest 4 Lease Investment in
Payments the Lease Minimum Payments the Lease
31 March 31 March 31 March
2012 2013 2013
] % \ £000 £000
ot later than one year 851 851
Later than one year not later than five
'Fﬂ \ 4 3,404 3,404
: han five years 59,561 59,573
Total 63,816 63,828

The Council dc¢ ot set aside any amount for future uncollectible amounts.

The minimum lease payments do not include rents that are contingent on
events taking place after the lease was entered into, such as adjustments
following rent reviews.
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ii) Operating Leases

The Authority leases out property and equipment under operating leases for
the following purposes:

o for the provision of community services, such as community centres

o forinvestment purposes to provide suitable affordable accommodatio
for local businesses.

a pr—
The future minimum lease payments receivable under non cancellc
future years are: - S i

N

31 March
2012 Future Minimum Lease Payments
£000

Operating Leases

1,031 | Not later than one year
3,759 | Later than one year not later than five years
52,024 | Later than five years

56,814
The minimum lea eceivable do ' e rents that are
contingent on events i 2] W ntered into, such as

adjustments following re

e cancellable rents received during
13 (£424k in 2011/12). There were
103/12).

the period, th
25 void units at

eld within Other Land and Buildings which are no
his amount was charged direct to the Comprehensive
e Statement for the Housing Revenue Account.

The expenditure of £3.365m mainly related to improvements to bathrooms,
kitchens, central heating, electrical upgrades and disabled adaptations. The
impairment has been recognised as the advice of the Council's internal valuer is

that such improvements have not increased the overall value of the asset.
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Termination Benefits

The Authority terminated the contracts of a number of employees in 2012/13,
incurring liabilities of £80k (£661k in 2011/12) — see Note 32 Officers’
Remuneration for detail of the number of exit packages with total cos
and total cost of redundancies. .

Defined Benefit Pension Schemes

a) Participation in Pension Schemes

As part of the terms and conditions of employment
makes contributions towards the cost of post employm:
these benefits will not actually be payable until employees reti
has a commitment to make the payments that needs to be disclc
time that employees earn their future entitlement.

The authority participates in two post employm

e The Local Government Pension Sche
County CounC|I — this is a funded defln

e Arrangements for N
early retirement — thi arrangement, under

owever, there are

has to be ments as they eventually
fall due.

the year:
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Defined Benefit Pension Schemes

Local Local
Government | Discretionary Government | Discretionary
Pension Benefit Pension Benefit
Scheme Arrangements Defined Benefit Pension Schemes Sc e Arrangements
2011/12 2011/12 201 2012/13
£000 £000 £000 £000
Comprehensive Income and Expenditure
Statement:
Cost of Services:
1,334 75 Current service costs
42 - Past service costs
120 - Settlements and curtailments
Financing and Investment Income
Expenditure
4,004 - Interest costs -
(3,471) - Expected return on scheme assets -
2,029 75 | Total Post Employ 72
to the Surplus or Def
o ices
b
4,942 186 | Actuarial (gains) and 5,412 102
6,971 261 | Total Post Emp ent Bene 7,668 174
to the prehe el e an
Expenditure Stateme
_
Local Local
Government nary Government Discretionary
Pension nefit Pension Benefit
heme angemen Defined Benefit Pension Schemes Scheme Arrangements
0 2 011/12 2012/13 2012/13
m fo00 | ‘ £000 £000
. % b
%Mo ment in Reserves Statement:
[
Reversal of net charges made to the
surplus/deficit on the provision of services for
I post employment benefits in accordance with
(6,971) the code (7,668) (174)
Actual amount charged against the General
Fund Balance for pensions in the year:
Employers' contributions payable to the
1,544 - | scheme 1,473 -
- 75 | Retirement benefits payable to pensioners - 72

Péfge 100



DRAFT UNAUDITED

The cumulative amount of actuarial gains and losses recognised in the
Comprehensive Income and Expenditure Statement to the 31%' March 2013 is
a loss of £28.144m (£22.630m 2011/12).

Under the Housing Repairs contract, a separate pension scheme is operated for
staff transferred as part of a TUPE arrangement.

c) Assets and Liabilities in Relation to Post Employment Benefits

Local
Government | Discretionary
Pension Benefit Reconciliation of present val
Scheme Arrangements liabilities (defined benefit ob
201112 2011/12
£000 £000
72,105 1,029 | Balance at 1 April 2012
1,409 - | Current service costs -
4,004 - | Interest cost -
487 - | Contributions by scheme participants -
3,719 186 | Actuarial gains and lo 102
(2,669) B (72)
42 -
120 -
79,217 1,170
Local Local
Government Government
Pension Pension
Scheme Scheme
2011/12 2012/13
£000
52,239
2,959
4,821
contribution 1,473
tions b heme participants 469
(2,669) [ (2,584)
75 5 in respect of unfunded benefits 72
(75) venefits paid (72)
52,239 | Balance at 31 March 2013 59,377

The expected return on scheme assets is determined by considering the expected
returns available on the assets underlying the current investment policy. Expected
yields on fixed interest investments are based on gross redemption yields as at
the Balance Sheet date.
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Expected returns on equity investments reflect long term real rates of return
experienced in the respective markets.

The actual return on scheme assets in the year was £7.789m (£2.256m in

2011/12).
Scheme History 2008/09 2009/10 2010/11 2011 2012/13
£000 £000 £000 £000
Present value of liabilities: N
Local Government Pension (52,850) (87,646) . (7 05)
Scheme .
Discretionary Benefits (966) (1,201) 1 ~
Fair value of assets in the Local 35,200 49,961 50 o)
Government Pension Scheme
Surplus/ (deficit) in the scheme: (18,616) (38,886) 18 W 415)
Local Government Pension (17,650) (37,685) 45)
Scheme
Discretionary Benefits (966) (1,170)
Total (18,616) (34,415)
The liabilities show the underlyi mmitme hat the authorit 1 as in the long
run to pay post em en 1efits. tal liability of £34.4m

(£28.1min 2011/12) h
recorded in the Balance

rth of the authority as
igements for funding the
ains healthy:

life of employees (i.e. before
me actuary

Liabilities have been assessed on an actuarial basis using the projected unit
credit method, an estimate of the pensions that will be payable in future years
dependent on assumptions about mortality rates, salary levels, etc. Both the
Local Government Pension Scheme and Discretionary Benefits liabilities have
been assessed by Hymans Robertson, an independent firm of actuaries,
estimates for the County Council Fund being based on the latest full valuation
of the scheme as at 31%' March 2010.
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The principal assumptions used by the actuary have been:

Local Local
Government | Discretionary Assumptions Government | Discretionary
Pension Benefit Pension Benefit
Scheme Arrangements Sche Arrangements
2011/12 2011/12 2012/1 2012/13
Long-term expected rate of return on assets
in the scheme:
6.2% - Equity Investments -
3.3% - Other Bonds
4.4% - Property Managed Funds
3.5% - Cash
Mortality assumptions:
Longevity at 65 for current pensio
21.2 21.2 Men 21.2
234 23.4 Women 23.4
Longevity at 65 for future pensione
23.3 Men 23.3
25.6 256
2.5% 2.8% 2.8%
4.8% 5.1% 51%
2 5% 2.8% 2.8%
4.8% 4.5% 4.5%
50%/75% 50%/75% -
The Discretionar) B¢ assets to cover its liabilities.
The Local Gover t Pension Sc ets consist of the following
categories, by proportion of the total a :
—
2011/12 m‘\ Details of Scheme Assets 2012/13
__£000 A > £000 %
| ‘ Asse eld at year end:
‘ ity Investments 46,908 79.0%
sr Bonds 7,125 12.0%
( e‘ﬁy Managed Funds 4,750 8.0%
S| 594 1.0%
Total 59,377 100.0%
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e) History of Experience Gains and Losses

The actuarial gains identified as movements on the Pensions Reserve in
2012/13 can be analysed into the following categories, measured as a
percentage of assets or liabilities at 31 March 2013:

History of experience gains & 2008/09 2009/10 2010/11 2011 2012/13
losses
£000 £000 £000 £0 £000
Difference between the expected (13,982) 12,626 (2,745) (12 4,821
and actual return on assets . @
Experience gains on losses on 17 (56) . ‘ii. 46 38)
liabilities v g
» U T
B a5 G,
C
History of experience gains & 2008/09 2009/10 010/1 " ‘ 2/13
losses
% % h - %
Difference between the expected (39.72)% 25.27% 2 2.34)% 8.12%
and actual return on assets
Experience gains on losses on (0.03)% 50% (0.14)%
liabilities

41. Contingent Liabilities

There were no contin t liabiliti

42. Conting sets

There were n nt assets the C cil i
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43. Nature and Extent of Risks Arising from Financial
Instruments

a) Key Risks
The Authority’s activities expose it to a variety of financial risks:

o credit risk — the possibility that other parties might fail to pay amounts
due to the Authority ‘ —

e liquidity risk — the possibility that the Authority
to meet its commitments to make payments

movements.

a) Overall Procedures for Managing Ri

of financial markets, and 0 Is to minimise
these risks. The procedure t are rough a legal
1 a ted regulations.

These reqwre the Counci 2ntial Code, the CIPFA
i o ervices and investment

and minimum exposures to the maturity structure of its debt;
annual exposures to investments maturing beyond a year.

« by approving an investment strategy for the forthcoming year setting out its
criteria for both investing and selecting investment counterparties in
compliance with Government guidance (regulations — Scotland);
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These are required to be reported and approved at or before the Council’s annual
Council Tax setting budget or before the start of the year to which they relate.
These items are reported with the annual treasury management strategy which
outlines the detailed approach to managing risk in relation to the Council’s
financial instrument exposure. Actual performance is also reported after each
year, as is a mid-year update.

The Annual Treasury Management Strategy which incorporates the p
indicators was approved by Council on 28" February 2012 and is availab
Council website. The key issues within the strategy were:

« The Authorised Limit for 2012/13 was set at
limit of external borrowings or other long term lia

. The Operational Boundary was expected to be £72.
level of debt and other long term liabilities during the

« The maximum amounts of fixed and variable in
£58m and £7m based on the Council’s net debt.

written principles for ov isk ement, a rltten policies
i reas, such as
interest rate risk, cre i [ S . These TMPs are

s. The Annual Investment Strategy also considers
ﬁhlts in respect of each financial institution. Deposits
financial institutions unless they meet the minimum
investment crlterla outllned above Additional selection

include:

This Council uses the creditworthiness service provided by Sector. This service
uses a sophisticated modelling approach with credit ratings from all three rating
agencies - Fitch, Moodys and Standard and Poors, forming the core element.
However, it does not rely solely on the current credit ratings of counterparties but
also uses the following as overlays:

. credit watches and credit outlooks from credit rating agencies
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o CDS spreads to give early warning of likely changes in credit ratings
o sovereign ratings to select counterparties from only the most creditworthy
countries

The full Investment Strategy for 2012/13 was approved by Full Cou
February 2012 and is available on the Council’'s website.

Customers for goods and services are assessed, taking into acco
financial position, past experience and other factors, with individual cre
being set in accordance with internal ratings in accorda e with
by the Council.

rare for such entities to be unable to meet
irrecoverability applies to all of the Authori
evidence at the 315 March 2013 that this was lik

cil’s
lence

The following analysis summarises the Co
on other financial assets, based on expe
current market conditions. ;

Estimated
maximum
] o] exposure to
default and Estimated
L istorica onditions at  uncollectability maximum
Credit Risk erience o March at 31 March exposure at
default 2013 2013 31 March 2012
% % £000 £000
B C (A xC)
0.13% 0.13% - -
0.36% 0.36% - -
! 0.79% 0.79% 71 31
BBB rated
counterpartie - 2.22% 2.22% - -
Caa rated
counterparties 258 45.48% 45.48% 117 307
Escrow 644 - - - -
Trade Debtors 1,825 70.82% 70.82% 1,292 1,043
Total 11,727 1,480 1,381
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No credit limits were exceeded during the reporting period and apart from the
monies invested with the Icelandic banks the authority does not expect any losses
from non-performance by any of its counterparties in relation to deposits and
bonds.

In October 2008 the Icelandic banking sector defaulted on its obligations. The
Council had £7.5m invested in this sector at that time. In accorda
accounting practice the Council has been notified of objective evide
impairment has occurred and the investments have been impaired ac
accounting requirements. The impact of the principal invested has
in the accounts according to government regulsﬁign
investment income has been fully impaired.

Whilst the current credit crisis in international market
possibility of default the Council maintains strict credi
counterparties.

The Authority does not generally allow credit for cu
past its due date for payment. The past due a t a
impaired amount can be analysed by age B

-
N

Less than six months 3 618
Six months to one
year

Arrears

231

More than one year 247
More than two years 643
Total 1,739

comprehensi

sponsible cannot afford to pay
March 2013 was £37.1k (£44.2k

its liquidity position through the risk management
(the setting and approval of prudential indicators and the

cash flow management system, as required by the CIPFA Code

of Practice. This seeks to ensure that cash is available when needed.
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The Council has ready access to borrowings from the money markets to cover
any day to day cash flow need, and the PWLB and money markets for access to
longer term funds. The Council is also required to provide a balanced budget
through the Local Government Finance Act 1992, which ensures sufficient
monies are raised to cover annual expenditure. There is therefore no significant
risk that it will be unable to raise finance to meet its commitments under financial
instruments. The maturity analysis of financial liabilities is as follows:

Financial Liabilities 31 March 2013 31

Average Rate
%

Amount Avgj;ge R
00

PWLB 4.47% 65 426 ‘& i

Total 4.47% mﬁ 65,429
less than one year Interest Due - 369
Maturingin2 -5

years 9.08 0 0C 0 0 6 5,000
Maturing in over 15 years 4.0 % 60 060 4.09% 60,060
Total ﬁ[‘m 4.47% 65,429

ortfolio. Whilst the cash
flnancmg risk procedures,
managing the exposure to replacing
isk relates to both the maturing of
inancial assets.

financial instr
longer term fin

ty profile of financial liabilities and amending the
either new borrowing or the rescheduling of the existing

longer term investments provide stability of maturities and returns in
relation to the longer term cash flow needs.
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The maturity analysis of financial assets is as follows:

Financial Assets 31 March 2013 31 March 2012
Average Rate* Amount Average Rate* Amount
% £000 £000
less than one year 1.88% 6,940 7,296
Maturing in 1 - 2
years -
Total 1.88%

All trade and other payables are due to be paid in less
£2.9m are not included in the table above.

e) Market Risk

i) Interest Rate Risk

The Council is exposed
investments. Mov

ment will rise;

e borrowing will fall (no impact on

The interest income credited to the
re Statement will rise; and

fair value of the assets will fall (no impact on

rried at fair value on the balance sheet, so nominal gains
e borrowings would not impact on the Surplus or Deficit on

Services and affect the General Fund Balance, subject to influences from
Government grants (i.e. HRA). Movements in the fair value of fixed rate
investments that have a quoted market price will be reflected in the Other
Comprehensive Income and Expenditure Statement.
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The Council has a number of strategies for managing interest rate risk. The
Annual Treasury Management Strategy draws together Council’s prudential and
treasury indicators and its expected treasury operations, including an expectation
of interest rate movements. From this Strategy a treasury indicator is set which
provides maximum limits for fixed and variable interest rate exposure. The central
treasury team will monitor market and forecast interest rates within
adjust exposures appropriately. For instance during periods of falling
rates, and where economic circumstances make it favourable, fixe
investments may be taken for longer periods to secure better long ter

The risk of interest rate loss is partially mitigated b
financing costs.

As at 31 March 2013, the Council had no variable rat
There would therefore be no material impact if all inter
or lower during the year.

ii) Price Risk

n element of the
eing held in Icelandic

settlement
[ sition of currency controls

Krona in an
in Iceland.
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f) Impairment of Financial Assets — Deposits with Icelandic Banks

Early in October 2008, the Icelandic banks Landsbanki, Kaupthing and Glitnir
collapsed and the UK subsidiaries of the banks, Heritable and Kaupthing Singer
and Friedlander (KSF) went into administration.

The authority had £7.5m deposited across 3 of these institutions, wit
maturity dates and interest rates as follows:

Bank Date Maturity Amount Interest ~Carrying _Im
Invested Date Invested Rate - A '
£

Glitnir 10/10/2007 09/10/2008 | 1,000,000 6.28
Glitnir 31/08/2007 28/08/2009 | 1,000,000 6.55
Glitnir 14/12/2007 12/12/2008 | 1,000,000 6.16 -
KSF 31/08/2008 09/08/2010 | 1,000,000 14.75
KSF 31/10/2007 29/10/2008 | 1,000,000 14.75
KSF 14/01/2008 14/10/2010 | 1,000,000 14.75
Heritable 12/09/2008 13/10/2008 500,00 , 11.92
Heritable 15/09/2008 1,000,000 4,538 11.92
Total (35,539)

e amo
dete

ts and timing of payments
ined by the administrators /

to depositors
receivers.

ery of the sums deposited varies
on the latest information available the Authority
nsider an impairment adjustment for the
ion outlined below. As the available information is
and timings of payments to be made by the

Glitnir Bank s an Icelandic entity. Following steps taken by the Icelandic
Government early October 2008 its domestic assets and liabilities were
transferred to a new bank (new Glitnir) with the management of the affaires of Old
Glitnir being placed in the hands of a resolution committee. The Icelandic
Supreme Court decision to grant UK local authorities priority status, enabled the
winding up board to make a distribution to creditors in a basket of currencies in
March 2012.
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An element of the distribution was in Icelandic Krona which was placed in an
ESCROW account in Iceland and is currently earning interest of 4.2%. This
element of the distribution has been retained in Iceland due to currency controls
currently operating there and as a result is subject to exchange rate risk, over
which the Council has no control.

The Council has recognised a gain of 7.4% of the claim amount due to
fluctuations.

Kaupthing Singer and Friedlander Ltd (KSF)

The current position on actual payments received
as shown in the table The authority has decide
based on it recovering 85.25p in the £.

Date Repayment
Received to date 76.00%
June 2013 3.00%
June 2014
June 2015

Recoveries are expres
administration, which inclu

Heritable Bank

Heritable bank is a UK 2
placed in tration o ) urrent position on actual
payments received a i is as shown in the table below
and this Council has us ' late the impairment based on
recovering 88.08

Repayment
77.28%

2.00%
8.80%
“r .I r;:' H ] H H
are expressed as a percentage of the Authority’s claim in the
n, wt includes interest accrued up to 6™ October 2008
r Impairment
The total impairment gain (principal plus interest) recognised in the

Comprehensive Income and Expenditure Statement in 2012/13 of £36k has been
calculated by discounting the assumed cash flows at the effective interest rate of
the original deposits in order to recognise the anticipated loss of interest to the
Authority until monies are recovered. Adjustments to the assumptions will be
made in future accounts as more information becomes available.
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Note to the Accounts - Impairment of Investments

Investments included in current assets figure in the Balance Sheet include the
following investments that have been impaired because of the financial difficulties
experienced by Icelandic Banks.

Amount Held in Car
Bank Interest Impairment Repaid Escrow
Invested
Account
£ £ £ £ N £
Glitnir 3,000,000 629,401 (431,075) | (2,554 4% 43,895)
KSF 1,000,000 172,963 (265,313) (816,277) | <
KSF 1,000,000 148,480 (253,900) (803,994)
KSF 1,000,000 130,581 (248,033) (792,924
3,000,000 452,024 (767,246) | (2,413,19
Heritable 500,000 53,173 (113,259) 87,8
Heritable 1,000,000 107,186 (227,761) 75,342
1,500,000 160,359 (341,02(€ 1,163,168)
Total 7,500,000 | 1,
. » b
The carrying amou e bala heet have been

calculated using the 'ments, discounted using
the investment's origi ted repayments (including
interest accrus [ llows, based on the statements made
by the administrator:

168,936

168,936

- d to the Income and Expenditure Account in respect of the
invest follows:

Bank Repayments Credited Repayments Credited Repayments
2010/11 2011/12 2011/12 2012/13 2012/13
£ £ £ £ £
Glitnir 48,234 - 51,379 3,140,912 - -
KSF 49,261 317,526 43,385 317,526 21,318 412,783
Heritable 33,360 268,130 19,109 268,130 11,417 140,858
Total 130,855 585,656 113,873 3,726,568 32,735 553,641
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Note to the Accounts - Financial Instruments Adjustment Account (FIAA)

The balance on the FIAA relating to impairment of Icelandic investments was
written off following capitalisation of the impairment losses in 2009/10.
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Approval of Accounts

| confirm that these accounts were approved by the Audit and Governance Co
at the meeting held on 26" September 2013

Councillor M. Gant,
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Housing Revenue Account

The HRA Income and Expenditure Statement shows the economic cost in the year of
providing housing services in accordance with generally accepted accounting practices,
rather than the amount to be funded from rents and government grants."The Council
charges rents to cover expenditure in accordance with legislative framework; this may
be different from accounting cost. The increase or decrease in the year, on the basis
which rents are raised, is shown in the Movement on the Housing Revenue Account
Statement.

. P

2011/12 HRA Comprehensive Income & Expenditure Stateme 7 @Z: ‘
£000 ‘ 000 v 4
| %
Expenditure:
4,741 Repairs and maintenance ‘ 12
4,052 Supervision and management 4
26 Rents, rates, taxes and other charges
3,434 Negative HRA subsidy payable
4,879 Depreciation and impairment of non-
26 Debt management costs
163 Movement in the
17,321 Total Expenditure 10,433
Income:
(16,125) Dwelling rents (17,232)
(434) (375)
(365) (402)
(932) (1,491)
(17,456) (19,500)
(135) Ji i ed in the (9,067)
d Democratic Core 4
inancing Settlement -
Ry
e) for HRA Services (9,063)
) operating income and expenditure
he Comprehensive Income and Expenditure
(215) (Gain) or loss on sale of HRA non-current assets (184)
1,224 Interest payable and similar charges 2,974
(61) Interest and investment income (113)
Pensions interest cost and expected return on pensions
107 assets 183
45,592 (Surplus)/ deficit for the year on HRA services (6,203)
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Statement of Movement on the HRA Balance

Analysis of Adjustments

2011/12 Analysis of Adjustme
£000
8 Difference betwee
determined in accor
accordance with HRA r
(215) Gain or loss on
113 HRA share of contri
44668 | Revenue Expenditure F
(REFCUS)
(1,704) Capital e
(2,833) Transfer om the
(10) Tre /. fro
4,878 ansfer to/ from the Capi : Adjustment Account
A k ‘h

(4.,477)

2,158

201112 Statement of Movement on the HRA Balance 2012/13
£000 £000 £000
5,087 Balance on the HRA at the end of the previous year 4,487
(Surplus) or deficit for the year on the HRA Income and
(45,592) Expenditure Statement
Adjustments between accounting basis and funding basis
44,905 under statute R
Net (increase) or decrease before transfers to or from %
(687) | reserves . &
87 Transfers to/ (from) reserves
(600) (Increase) or decrease on the HRA
4,487 Balance on the HRA at the end of the current year

®)

| al adjustment s between accounting basis and funding
3 ders‘kte . N

(2,329)

W

4
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NOTES TO THE HRA

HRAA1. Number & Type of Dwelling

The Council is responsible for managing a housing stock, made up as follows

Houses High and
and Medium
Bungalows Rise Flats .

Housing stock as at 01 April 2012 2,875 764
Demolitions - -
Sales (16) -
Purchases -

Reclassification of Assets -
Housing stock as at 31 March
2013 2,859

In order to comply with the requirements of Re : ages are
operatiol e e those held by an

es. There are

HRAZ2. Va

The Vacant P
March 2012 Va i 7.272m).

the balance sheet at their existing use reflecting
re to be disposed with sitting tenants enjoying

e balance sheet at Existing Use Social Housing
2/13, a nationally set adjustment factor for the West
ant possession value has been used (34% for 2011/12).
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Existing Use Social Housing Value of Dwellings

Other Land
Council and
Existing Use Social Housing Value of Dwellings Dwellings Buildings

£000 £000

Cost or Valuation

As at 01 April 2012 133,672

Additions

Accumulated Depreciation and Impairment written
off to Gross Carrying Amount (15,610)

Revaluation increases/ (decreases) recognised in
the Revaluation Reserve 1,747

Revaluation increases/ (decreases) recognised in

the Surplus/ Deficit on the Provision of Services
Derecognition - Disposals (536)
As at 31 March 2013 ..} 128,304
Accumulated Depreciation & |
As at 01 April 201 (10,750)
Depreciation Charge (79) (1,912)
Accumulated Deprecia
off to Gross Carryin - 15,610
Impairment losse
Revaluation - (33) (33)
(3,365) (10) (3,375)
10 - 10
- (450) (450)
Net Book Value
As at 01 April 2012 123,250 2,229 125,479
As at 31 March 2013 125,747 2,107 127,854
Nature of holdings at year end
Owned 125,747 | 2,107 127,854

Page 120



DRAFT UNAUDITED

HRAS3. Movement on the Major Repairs Reserve (MRR)

The Major Repairs Allowance (MRA) represents the long term average amount of
capital spending required to maintain the stock in its current conditio

The capital expenditure shown was spent on maintaining council dwelli

201112 Major Repairs Reserve 2012/13
£000

- Balance at 1 April 2012
2,833 Contributions to the Major Repairs Reserve
(2,833) Capital Spending on Dwellings

- Balance at 31 March 2013

HRAA4. Capital Expenditure Summary

The following table details how £3.365m c expenditure was
the year.

. b %
201112 Capital Expenditure 2012/13
£000 £000
Capital Expenditure Type: L
4,471 ) ings 3,365
66 a -
44,668 A\ Self Financing Settlement -
b
Expenditure 3,365
3,365
3,365
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HRAS. Capital Receipts

During the year capital receipts totalling £710k were received in respect of
dwellings sold, of which £305k was repaid to CLG under the pooling r
un-pooled element of capital receipts are retained for financing housing
investment and regeneration works

201112 Capital Receipts
£000
395 Sale of dwellings under right to buy
(292) Amounts pooled to Central Government
103 Net capital receipts

HRAG. Depreciation and Impairment C

Council Dwellings are d
useful economic life. The

Charges fc
included an &
produced a si
council garages
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HRA?7. Subsidy

Until 2011/12 HRA subsidy was paid to meet any shortfall between expenditure
and income based on central governments assumptions about the Council’s need

HRAS. HRA Pensions Reserve

2011/12 Pensions - 2012/13
£000 "N >£ 00

Difference between current service cost of
pensions and past service cost in accordance with

482 IAS 19 and actual employers' contributions
Interest on share of pensions
806 liability

(699) Expected return on share of assets

589 Total
HRAO9. Rent Arrears
2011/12
£000
1,018 0Ss arrears
6.3% s arrears.as percentage of gross rent income 6.8%

Approximately % (29% 2011/1 rent arrears refer to former tenants.
1

T

2011/12 ision for Bad Deb 2012/13
- . £000
ars

ce at 1 Apri 802
tion from / (to) 151
(33)
920
April 2012 68
(9) from / (to) HRA in year (6)
(8) | Written off in year (5)
68 | As at 31 March 2013 57
870 | Total provision for bad debts 977
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Collection Fund

The Collection Fund statement shows the transactions of the Council, as billing
authority, in relation to the collection of council tax income on behalf of Staffordshire
County Council, the Police Authority, the Fire & Rescue Authority and this Council's
General Fund together with non-domestic rates collected on behalf of the Government.

2011/12 Collection Fund Income and Expenditure 2012/13 N
£000 Statement £000

INCOME

(28,138) Income from council tax
Transfers from General Fund
(5,398) - Council Tax benefits

(30,381) Income collectable from business ratepayers

AWy
¥

L

(63,917) Total Income

EXPENDITURE

Precepts
3,496
4,152
1,581

24,052

29,569
93
744

26
31
12
181

63,937
(Surplus)/ Deficit for the year (20)

(382) Fund Balance Brought Forward (449)

Fund Balance at 31 March 2013 (469)
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2011/12 Collection Fund Income and Expenditure Statement 2012/13
£000 £000
Analysis of Fund Balance (Surplus)/ Deficit

(47) - Tamworth Borough Council
(56) - OPCC Staffordshire
(22) - Stoke on Trent & Staffordshire Fire & Rescue Authority

(324) - Staffordshire County Council

(449) Total

NOTES TO THE COLLECTION FUND

CF 1. NNDR Rateable Value

qualifying small busines
42.6p).

The Counc

Number of
chargeable
properties

Adjuste
property
base

(Bar
Equi nt

7

367

57

1.5
28,654.5 23,658
98.50%
23,303

Adjusted
property
Number of base

chargeable (Band D
properties Equivalent)

2012/13 2012/13
20 11
8,025 5,350
- 10,473 8,146
C - (8/9) 4,919 4,372
D - (9/9) 3,275 3,275
E - (11/9) 1,588 1,940
F - (13/9) 372 538
G - (15/9) 59 99
H - (18/9) 2 3
Totals 28,733 23,734
Assumed Collection Rate 98.50%
Total Taxbase 23,378
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fund
Dlstrlb.utlon Total Distri bution Total
of previous of previou
ears movement ear movement
Precept y on the Precepts Analysis Precept y on the
estimated . estimat -
Collection ollection
surplus/ surplus
. Fund % g ¢
(deficit) N ficit)
«
2011/12 2011/12 2011/12 2012
£ £ £
3,485,109 47,135 3,532,244 | Tamworth Borough
Council
4,139,023 55,979 4,195,002 | Office of the Police
& Crime
Commissioner
(OPCC)Staffordsh
1,576,194 21,318 1,597,512 | Staffords 1,603,466
Authority
23,975,423 324,262 | 24,299,685 | Stafi shire 051,518 8,288 | 24,389,806
Co ﬂ ..}
A
33,175,749 448,694 469,023 | 33,750,087

Cre
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CF 5. Bad & Doubtful Debts

The following provisions and write offs were made in the year:

201112
£000

Provision for Bad Debts 2012/13
£000

583
126

Council Tax

Balance at 01 April 2012
Increase /(decrease) in provision
Written off in year

709

As at 31 March 2013

599
344
(222)

Business Rates
Balance at 01 April 2012

Increase /(decrease) in provision
Written off in year

721

| i
As at 31 March 2013 e A% Soad
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Annual Governance Statement 2012/13
Scope of Responsibility

The Authority is responsible for ensuring that its busmess is conducted |n accordance

secure continuous improvement in the way in which its functions are exercis Y
regard to a combination of economy, efficiency and effectiveness.

.
The governance framewcﬁ‘ 3Sses,
by which the Authority is dnﬁﬁed and%&n i es through which it is
accountable Ieads i It enables the Authority to
monitor the a '

. It cannot eliminate all risk of failure to achieve
n therefore only provide reasonable and not

: k has been in place at the Authority for the year ended 31%
March 2013 a o the date of approval of the statement of accounts.
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The Governance Framework

Our vision “One Tamworth, Perfectly Placed” was endorsed in 2011/12 as a
single vision by this Authority along with our partners — County Council, Police,
Health Service, Fire & Rescue Services, Voluntary Sector and others. The
intended outcomes (corporate priorities) and actions to fulfil these are identified
in the Corporate Plan. The Corporate Priorities are “To Aspire & Prosp
“To be Healthier & Safer”. To align with the corporate priorities, the Autho
has “Statements of Intent” for People, Place & Organisation.

Some of the key elements of the systems, processes and
the Authority’s governance arrangements are set out belo

statements of intent. Further details of the systems, r&s
place can be found in the Code of Corporate Governa

People

Every year, the Authority undertakes consultation wi
range of issues. Further details can be found in the
Governance. A major consultation exercise co
the successful implementation of the Counci
compliance with statutory requirements unc
ensured that those affectec

orking to promote private sector growth and create quality
employment locally. Some of the achievements during 2012/13 include,
improvements to be made to the Assembly Rooms and Tamworth Castle which
successfully gained heritage lottery funding; progression of the Gateway
Projects with the County Council; and influencing both the Greater Birmingham
and Solihull Local Enterprise Partnership, and the Staffordshire and Stoke-on-
Trent Local Enterprise Partnership, with successful outcomes for Tamworth.

The Authority has successfully implemented Council House Finance Reform
which includes a 30 year business plan to bring new resources to the town.
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Organisation

The Authority ensures accountability and openness through the publishing of
the Corporate Plan and the Annual Review which detail proposed plans for the
coming year and achievement of objectives for the previous year. The Annual
Review also details the summary accounts for the financial year. The
Statement of Accounts is made available to the public on the website both at
draft and final stage. The Authority has a balanced three year medium term
financial strategy.

We have a Performance Management Framework in place which ensures that
our performance against our intended outcomes as identified in the Corporate
Plan, making the best use of resources available whilst obtaining value for
money, is measured, monitored and reported on a quarterly basis. Details of
performance against target are made available on the Authority’s website.

The Constitution and Scheme of Delegation is reviewed and approved annually
at Full Council. They detail roles and responsibilities of members and the
Statutory Officers and the protocol on member/officer relations. All new
members are given induction training which covers conduct and standards of
behaviour. Members and officers are required to declare gifts and hospitality
and to register their interests. A Code of Conduct for officers has been drafted
during 2012/13. There is an E-Induction programme in place which includes a
section on conduct. All new staff and members are required to complete an
induction programme. On-going development of members and officers is
identified through the Performance Development Review (PDR) process which
is completed annually.

A Risk Management Strategy is in place which has been formally approved by
Corporate Management Team and the Audit & Governance Committee. Itis
updated and reviewed on a regular basis. There is a Corporate Risk Register in
place which is monitored by the Corporate Management Team and reported to
the Audit & Governance Committee.

The Authority has in place a Counter Fraud & Corruption Policy Statement,
Strategy and Guidance Notes and a Whistleblowing Policy which are available
on the website. These are reviewed and revised on a regular basis.

The Authority has been undertaking a change management programme over
the last two years. In 2012/13, a Corporate Change Board was set up to
strengthen the leadership and ownership of the programme.

The Authority’s financial management arrangements conform to the governance
requirements of the CIPFA Statement on the Role of the Chief Financial Officer
in Local Government (2010). The Executive Director Corporate Services (the
Chief Financial Officer) reports directly to the Chief Executive and is a member
of the Corporate Management Team (CMT). He is professionally qualified and
his main responsibilities include those set out in the CIPFA Statement on the
role of the Chief Finance Officer in Local Government and also as detailed in
the Constitution.
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The Authority’s Assurance Arrangements conform to the governance
requirements of the CIPFA Statement on the Role of the Head of Internal Audit
(2010). The Head of Internal Audit Services fulfils this role. She is
professionally qualified and reports directly to the Executive Director Corporate
Services who is a member of the Corporate Management Team.

The Solicitor to the Council fulfils the role of the Monitoring Officer, the
of which are detailed in the Constitution and include the responsibility for
ensuring that the Authority follows agreed procedures and that all applicabl
statutes, regulations and other relevant statements of good practice are
complied with, for example, changes that have been required regarding the
Localism Act 2011 and the Local Authority (Executive
to Information) Regulations 2013.

The Chief Executive fulfils the role of the Head of Paid S
which are detailed in the Constitution.

identified in CIPFA’s Audit Committees: Practic
Authorities. Each year, the Committee com
CIFPA guidance to ensure compliance. Th
an annual basis on the actions taken by the

Pag&i131



DRAFT UNAUDITED
Review of Effectiveness

The Authority has responsibility for conducting, at least annually, a review of the
effectiveness of its governance framework including the system of internal
control. The review of effectiveness is informed by the work of the executive
managers within the Authority who have responsibility for the development and
maintenance of the governance environment, the Head of Internal Audit’s
annual report, and also by comments made by the external auditors and other:
review agencies and inspectorates as detailed below.

Assurance Cycle

Understand Plan Do

What are we What sources of How we will
seeking to assurance do we arrange
receive require? ourselves to
assurance on? receive adequa
assurances”

ort to each Audit & Governance Committee.
nual Governance Report that the Authority had
nts and supporting working papers to a good standard

e  The Ombudsman reported in July 2012 on the enquiries and complaints
they received in 2011/12. In total, they received 19 enquiries/complaints
of which 5 were passed to the investigative team all of which concluded
that there was not enough evidence of fault;
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e  Managers Assurance Statements have been completed and have not
identified any significant control issues;

e  The Performance Management Framework ensures that the financial
healthcheck is reported to Cabinet on a quarterly basis and ma
available on the Authority’s website.

Declaration

Committee and that the arrangements continue to be rege
in accordance with the governance framework. The signifi

actions planned are outlined in the attached Annex
highlighted through the assurance gathering process

issues will be completed through reporting

Committee.

We propose over the comin : e ers raised
to further enhance ouiigoverna . > S that these
steps will address the need for im e lified in our review
of effectiveness\gnd will rfﬁq# nd operations as part of

our next rev"""

Signed

E Goodwin

Executive

This information can be produced on request in other formats and languages. Please contact Internal Audit Services on
01827 709234 or email enquiries@tamworth.gov.uk

This is an electronic copy without an electronic signature. The original was signed as dated
above and a copy can be obtained from the Executive Director Corporate Services.
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GLOSSARY

Accrual
A sum included in the final accounts to cover income or expenditure attributable to the
financial year for goods or work done, but for which payment has not been received / me
end of that financial year.

Agency Services
The provision of services by one body (the agent) on behalf of, a
responsible body.

Available for Sale Financial Instruments Reserve
This contains the gains made by the Council arising from increases

Balances
The total sum available to the Council, including tl;lg_bac
expenditure. Balances form part of the Council’s rese

Balance Sheet
This shows the value as at the Balan
Council.

Capital Adjustment Account
This reserve reflects ifference [ sumed and the capital
financing set aside to

Capital Expenditure
Expenditure on the acqui
benefit to the Council .in_
buildings.

ant fixed assets that will be of use or
year of the account e.g. land and

ttached are transferred to the capital grants unapplied
ital expenditure.

sets e.g. land or buildings, which may be used to finance new capital
expenditure or are paya the Central Government Housing Capital Receipts Pool.

Capital Receipts Reserve

Capital receipts available to finance capital expenditure in future years are normally held in the
usable capital receipts reserve.

Cash and Cash Equivalents

Cash includes bank balances and on demand deposits. Cash Equivalents are short term, highly
liquid investments where the date of maturity is three months or less from the date of acquisition
that are readily convertible to cash and which are subject to an insignificant risk of change in value.

Cash Flow Statement
This shows the changes in cash and cash equivalents of the Council during the reporting period.

CIPFA
The Chartered Institute of Public Finance and Accountancy (CIPFA) is the professional body for
accountants working in the public service.
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Code of Practice
The Code of Practice on Local Authority Accounting in the United Kingdom is produce
and complied with by local authorities in the production of the financial statements.

Collection Fund
are paid.

Collection Fund Adjustment Account

the General Fund from the Collection Fund.

Component Accounting
Where a Property, Plant or Equipment asset has major comp
relation to the total cost of the item, the components ar

Comprehensive Income and Exper
This statement shows the accountin

Contingent Assets
A contingent asset aris 'yv €
which will only be confirmed b
within the Council’s contr

ncertain future events not wholly
cognised in the Balance Sheet but

Debtors
Amounts due to the Cou
end of the financial year.

il for work done or services supplied which have not been paid for by the

Deferred Capital Receipts Reserve
The Deferred Capital Receipts Reserve holds the gains recognised on the disposal of non-current
assets but for which cash settlement has yet to take place.

Depreciation

The measure of the wearing out, consumption, or other reduction in the useful economic life of a
fixed asset, whether arising from use, passage of time or obsolescence through technical or other
changes.

Fixed Assets
Tangible assets that yield benefits to the Council for a period of more than one year.
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Financial Instruments Adjustment Account
An account which allows the adjustments relating to the accounting for Financial Instr
managed in line with statute. It records the timing differences between the rate at which
losses are recognised under the Code of Practice and the rate at which debits and cr
required to be made against council tax / rent.

Housing Revenue Account
The Housing Revenue Account reflects the statutory requirement
for Council Housing.

IFRS
International Financial Reporting Standards (IFRS) are to be used for.th
from 2010/11 onwards. The introduction of IFRS is intended to make
more robust and comparable with other local authorities and the wide

Intangible Assets
Non-monetary assets that do not have physical substanc
result of past events (e.g. software licences).

Investment Property
Under IFRS, investment property is defi i : i r revenue
generation or for the capital ga ' directly to

deliver the Council’s services.

Jointly Controlled
These are items of p Nt ' lled by the Council and other
venturers, with the assets bei

Jointly Controlled Opera t
These are activities undertake | il i with other venturers that involve the

risks and rewards of ownership of a fixed asset to the
ithin the fixed assets in the balance sheet:

Liabilities
Amounts due to individuals or organisations which will have to be paid some time in the future.
Current liabilities are usually payable within one year of the balance sheet date.

Liquid Resources
Current asset investments that are readily disposable by the Council without disrupting its business
and are either:-

e readily convertible to known amounts of cash at or close to the carrying amount; or

e traded in an active market.

Major Repairs Allowance

The Major Repairs Allowance was introduced in 2001/02 and represents the estimated long-term
average amount of capital spending required to maintain the Council’s housing stock in its current
condition.
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Materiality
An item is material if its omission, non disclosure or misstatement could be expected
distortion of the view given by the financial statements.

0 lead to a

Minimum Revenue Provision
The minimum amount which must be charged to a revenue account each year and set
repay debt, presently 4% of the General Fund Capital Financing Requir

for the Housing Revenue Account. &

Movement in Reserves Statement
This statement shows the movement in the year on the different re
analysed into ‘usable reserves’ (i.e. those that can be applied to fund.e
taxation) and other reserves.

National Non-Domestic Rates (NNDR)
The tax paid on non domestic properties. It is set annually
collected by billing authorities. The Council receives a shar
resources used to meet the total net expenditure.

Non-Current Assets Held For Sale’

Operating Segments
These are componen
evaluated regularly b !
deciding how to allocate rces

Pension Reserve

This absorbs the timi S nt arrangements for accounting for post
Ne funding fits.in accordance with statutory provisions.

errors. They do not include normal recurring corrections or
adjustments of accounting estimates made in prior years.
Precept
This is a demand for payment made by Staffordshire County Council, Staffordshire Police Authority
and the Stoke-on-Trent and Staffordshire Fire & Rescue Authority as a means of obtaining income.
The payment is met from the Council’s collection fund and is based on the council tax base.

Provision
An amount set aside to meet a liability that is likely to be incurred but the exact amount and the
date on which it will arise is uncertain.

Public Works Loans Board (PWLB)
A government agency that provides longer-term loans to local authorities, at interest rates below
market rate. It also acts as a lender of last resort (at a higher rate of interest).

Related Party
A related party is a body or individual that has control or joint control, or significant influence over
the Council, or is a member of the key management personnel of the Council.
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Remuneration
All sums paid to or receivable by an employee and sums due by way of expenses allc
far as those sums are chargeable to UK income tax) and the money value of any othe
received other than in cash.

ances (as

Revenue Expenditure Funded from Capital Under Statute (REFCUS)
This is expenditure that is defined as Capital but where there is no matchi
- legislation allows the treatment of some expenditure as capital wher:
creation of a fixed asset. An example of this is where grants are awv
expenditure. These have traditionally been accounted for as de
through the Income and Expenditure Account.

Revaluation Reserve
This reserve records the net gain from revaluations of the Counci
and intangible assets, made after 1° April 2007.

Revenue Expenditure

Specific Grants
Government Grants t

Supported Capital Expe
Authorisations given by the
expenditure by either borro\

Housing Reve
This reserve hold ‘ ailable to meet future running costs relating to the Council's
housing stock.

Capital Receipts Rese
This reserve holds all of the Council's receipts generated from the disposal of non-current assets
and although this is in the usable reserves section, this reserve can only be used to finance new
capital investment or to repay debt.

Major Repairs Reserve
This reserve is to meet the capital investment requirements of the Council's housing programme.

Capital Grants Unapplied
This reserve is used to hold capital grants without conditions or where conditions have been
satisfied, but the grant has yet to be used to finance capital expenditure.

Earmarked Reserves — General Fund / Housing Revenue Account

Earmarked Reserves are amounts set aside for a specific purpose in one financial year and carried
forward to meet expenditure in future years. Further details of the significant reserves within this
heading are shown in Note 8.
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Appendix to the Comprehensive Income & Expenditure Statement

Central Services to the Public

- Local Tax Collection

- Elections

- Emergency Planning and Civil Contingencies
- Local Land Charges

Cultural and Related Services

- Culture and Heritage

- Recreation and Sport

- Open Spaces

- Tourism

- Service Management and Support Servi

- Environm
Licensing

Community Development
- Service Management and Support Services

Highways, Roads and Transport Services

- Transport, Planning, Policy and Strategy

- Highways/Roads (Structural)

- Highways/Roads (Routine)

- Street Lighting

- Traffic Management

- Parking Services

- Public Transport

- Service Management and Support Services
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Costs associated with management of Council Dwellings
Welfare Services for tenants \

Housing Strategy
Housing Advice
Housing Advances
Licensing of Private Sector Landlords
Private Sector Housing Renewal
Homelessness

Housing Benefit Payments and Administr.
Other Council Property
Service Management a
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TAMWORTH BOROUGH
COUNCIL

Opinion on the Authority accounting statements

| have audited the financial statements of Tamworth Borough Council for the year ended
31% March 2013 under the Audit Commission Act 1998. The financial statements comprise
the Movement in Reserves Statement, the Comprehensive Income and Expenditure
Statement, the Balance Sheet, the Cash Flow Statement, the Housing'Revenue Account
Income and Expenditure Statement, the Movement on the Housing Revenue Account
Statement and Collection Fund and the related notes. The financial reporting framework
that has been applied in their preparation is applicable law and the CIPFA/LASAAC Code
of Practice on Local Authority Accounting in the United Kingdom 2012/13.

This report is made solely to the members of Tamworth Borough Council in accordance
with Part Il of the Audit Commission Act 1998 and for no other purpose, as set out in
paragraph 48 of the Statement of Responsibilities of Auditors and Audited Bodies
published by the Audit Commission.in March 2010.

Respective responsibilities of the Executive Director Corporate Services and auditor

As explained more fully in the Statement of the Executive Director Corporate Services’
Responsibilities, the Executive Director Corporate Services is responsible for the
preparation of the Statement of Accounts, which includes the financial statements, in
accordance with proper practices as set out in the CIPFA/LASAAC Code of Practice on
Local Authority Accounting in the United Kingdom, and for being satisfied that they give a
true and fair view. My responsibility is to audit and express an opinion on the accounting
statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland). Those standards require me to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free
from material misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to the Authority’s
circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the Executive Director
Corporate Services’; and the overall presentation of the financial statements. In addition, |
read all the financial and non-financial information in the explanatory foreword and the
annual report to identify material inconsistencies with the audited financial statements. If |
become aware of any apparent material misstatements or inconsistencies | consider the
implications for my report.

Opinion on accounting statements
In my opinion the financial statements:

e give a true and fair view of the financial position of Tamworth Borough Council as at
31% March 2013 and of its expenditure and income for the year then ended; and

e have been prepared properly in accordance with the CIPFA/LASAAC Code of
Practice on Local Authority Accounting in the United Kingdom 2012/13.
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Opinion on other matters
In my opinion, the information given in the explanatory foreword and the content o

Annual Report for the financial year for which the financial statements are prepar
consistent with the accounting statements.

Matters on which | report by exception

| report to you if:
¢ in my opinion the annual governance statement does no
‘Delivering Good Governance in Local Government: a F
CIPFA/SOLACE in June 2007;

1998;

e | designate under section 11 of the Audit C
recommendation as one that requires the A
and to decide what action ke inre

ngements for securing economy, efficiency and
es. The Code of Audit Practice issued by the Audit

) report to you my conclusion relating to proper arrangements,
having regard to re iteria specified by the Audit Commission.

| report if significant matters have come to my attention which prevent me from concluding
that the Authority has put in place proper arrangements for securing economy, efficiency
and effectiveness in its use of resources. | am not required to consider, nor have |
considered, whether all aspects of the Authority’s arrangements for securing economy,
efficiency and effectiveness in its use of resources are operating effectively.

Scope of the review of arrangements for securing economy, efficiency and
effectiveness in the use of resources

| have undertaken my audit in accordance with the Code of Audit Practice, having regard
to the guidance on the specified criteria, published by the Audit Commission in October
2012, as to whether the Authority has proper arrangements for:

e securing financial resilience; and

¢ challenging how it secures economy, efficiency and effectiveness.
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The Audit Commission has determined these two criteria as those necessary for me to
consider under the Code of Audit Practice in satisfying myself whether the Authori
place proper arrangements for securing economy, efficiency and effectiveness in i
resources for the year ended 31% March 2013.

| planned my work in accordance with the Code of Audit Practice.
assessment, | undertook such work as | considered neces

economy, efficiency and effectiveness in its use of resources.

Conclusion

by the Audit Commission in October 2012, | am satisfie
Tamworth Borough Council put in place proper arrange!

, West Midlands, B4 6AT

and certificate without an electronic signature. The original was
signed as dated aboy oy can be obtained from the Executive Director Corporate Services.
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